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Independent Auditor’s Report
To the Shariah Unitholders of HFAML Shariah Unit Fund

Report on the Audit of the Financial Statement
Opinion

We have audited the financial statements of HFAML Shariah Unit Fund (the “Fund™) managed by HF
Asset Management Limited (HFAML), namely the statement of financial position as at 31 December
2023, and the statement of profit or loss and other comprehensive income, statement of changes in
equity and statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the fund as at 31 December 2025 and of its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the fund in accordance
with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants (IESBA Code), together with the ethical requirements that are relevant to our audit of the
financial statements in Bangladesh, and we have fulfilled our other ethical responsibilities in accordance
with these ethical requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other Matter

The financial statements of HFAML Shariah Unit Fund for the year ended December 31, 2024, were
audited by ARTISAN, Chartered Accountants, who expressed an unmodified opinion on those financial
statements on 30 January 2025.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion of these matters. This is not a complete risk identified by our audit.
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1. Profit Income on Investment in Money
Market (MTDR)

See note # 20 to the financial statements

Key audit matters

How the matters were addressed in our audit

The recognition of profit income from
Investment in Money Market (MTDR)
amounting to BDT 8,442,143 as disclosed in
Note 20 (Anncxﬁrc E) to the financial
statements, is a significant component of the
fund’s revenue. Given the materiality of this
amount and its direct impact on financial
performance, we have considered the accuracy
and proper recognition of profit income from
MTDRs to be a key audit matter.

The accounting for profit income involves
applying profit method,
accurately determining profit accruals, and
ensuring that the MTDRs are appropriately
This
management’s judgment in interpreting the

the effective

classified and disclosed.
terms and conditions of the MTDR agreements
and the application of the relevant accounting
policies. The risk of material misstatement
arises if the income is not accurately recorded
or if the underlying assumptions are not in line
with the relevant financial reporting standards.

requires |

To address the key audit matter of profit income on

Investment in

Money Market (MTDR), we

performed the following procedures:

Gained an understanding of the fund’s
processes  for
recognizing and measuring profit income
from MTDRs.

Examined the agreements related to the
MTDRs, including profit rates, maturity
dates, and payment schedules, to verify the
terms.

Recalculated the profit income recognized
during the period, ensuring accuracy based on
principal amounts and applicable profit rates.

internal controls and

Assessed the application of the effective
profit method to ensure proper recognition of
profit income in accordance with the relevant
accounting policies.

Obtained confirmations from the financial
institutions holding the MTDRs to verify the
profit rates and accrued amounts, where
necessary.

Reviewed the disclosures related to profit
income from MTDRs to ensure they were
complete and in line with the applicable
financial reporting standards.

These procedures allowed us to conclude that the
profit income from MTDRs was appropriately
recognized and in compliance with the relevant

accounting standards.
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2. Unrealized gain/loss on Investments in the
Capital Market

See note # 27 to the financial statements

Key audit matters How the matters were addressed in our aud-_i-t”

During the year that ended 31 December 2025, | Inaddressing the key audit matter of unrealized 'gain
the total accumulated unrealized loss, which | or loss on financial instruments, we undertook a
was recognized due to the diminution in the | comprehensive and rigorous approach to assess the
market value of investments, amounts to BDT | reasonableness and accuracy of management’s fair
(83.898.,928). This includes an unrealized loss | value measurement. Our audit procedures were
of BDT (19,739,678) recognized during the | designed to ensure that the valuation process
current year arising from the fair value | complied with relevant financial reporting
measurement of its investments in accordance | standards and to identify any potential risks of
with the relevant accounting standards. The fair | material misstatement.

value determination involves significant
judgment, including the use of observable and | We carried out the following steps to address this
unobservable market data and management | matter:

assumptions. e Obtained an understanding of management’s
process for identifying and valuing financial
instruments and evaluating unrealized gains

The magnitude of the unrealized gain/loss and
the inherent complexity in the fair value

measurement process, particularly in assessing or losses.

key assumptions such as market conditions and e Assessed the design and implementation of
valuation inputs, make this a significant matter relevant controls over the fair value
in our audit. measurement process.

e Evaluated the methodologies and
assumptions used by management to
calculate fair values, focusing on key inputs
such as discount rates and market projections.

e Compared key inputs and assumptions to
independent market data where available.

e Verified significant unrealized gains or losses
to supporting documentation such as third-
party confirmations or market reports.

e Performed sensitivity analyses to understand |

the impact of changes in key assumptions on
the fair value measurement.

e Reviewed the adequacy and clarity of
disclosures in Note 27 concerning the
unrealized gain or loss, including key
assumptions and estimation uncertainties.

By conducting these procedures, we were able to
gain sufficient evidence to conclude that
management's approach to measuring and
disclosing the wunrealized gain or loss was
appropriate and in compliance with the applicable
financial reporting framework.
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3. Recognition of Income

See notes # 18-20 to the financial Statcmcn_ts

Key audit matters How the matters were addressed in our audit

We are also focused on income, which | We gained an understanding of the internal control

represents dividend income, capital gain of | structure and operating effectiveness of key controls |

securities and finance income which are other | surrounding the computation and realization of

main clements of the net asset value as | income.

disclosed in the statements of financial position | We tested the existence of the Income and

in the financial statements. To confirm this, we | confirmation of amount by obtaining and

gained an understanding of the internal control | reconciling the direct confirmations from following

structure and operating effectiveness of key | sources:

controls of recording income. e DSE news feed for dividend declaration

e Bank statement

e Broker buy sales ledger

e Depository copy of CDBL.

e Depository copy of CDBL as on dividend
record date.

e Closing Price from DSE Website of
transaction date

e Bank statement for fund received.

We agreed the reported revenue as per above
confirmations with the Fund's accounting records.

4. Existence of cash and cash equivalents

See note # 10 to the financial statements

Key audit matters How the matters were addressed in our audit

We focused on the existence of cash and cash | We gained an understanding of the internal control
equivalent in different bank account because | structure and operating effectiveness of key
these cash and cash equivalent represent the one controls surrounding existence of cash equivalent.
of the major element of the net asset value as | We tested the existence of the cash and cash

disclosed in the statements of financial position | equivalent by obtaining and reconciling the Third
in the financial statements. To confirm this, we | Party confirmations from following sources:

gained an understanding of the internal control e  Obtaining bank ledger

structure and operating effectiveness of key e Obtaining Bank Statements

controls surrounding and existence of cash and e Obtaining third-party confirmation from
cash equivalent. As per IAS 7 cash comprises bank.

cash in hand & demand deposits and Cash
equivalents recognizes the short-term,highly
liquid investments that are readily convertible
to known amounts of cash and which are subject
to an insignificant risk of changes in value.
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Responsibilities of Management and Those Charged with Governance for the Financial
Statements and Internal Controls

The Asset Manager of the fund is responsible for the preparation and fair presentation of these financial
statements in accordance with International Accounting Standers (IASS), International Financial
Reporting Standers (IFRSs), Securities and Exchange Commission Rules 1987 and as amended in 2020,
Securities and Exchange Commission (Mutual Fund) rules, 2001 and for such Internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud and error.

In preparing the financial statements, the Fund's ability to continue as a going concern should be
assessed, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting till the tenure of the Fund unless there is any intention to liquidate the Fund or cease
operations, or has no realistic alternative but to do so. Those charged with governance are responsible
for overseeing the Fund's financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statement are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs. we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

e [dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control,

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the fund’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the fund’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the fund to cease to continue as a going concern.
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e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that gives a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Dhaka, 10 February 2026 Shaikh Hasibur Rahman FCA
P e 260 210'1 61‘2&5 706 q@?) Eilr':)nlf:lcnt No: 1512
Hoda Vasi Chowdhury & Co
Chartered Accountants
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HFAML Shariah Unit Fund
Statement of Financial Position
As at 31 December 2025

. Amount in Taka
Particulars Notes
31-Dec-2025 || 31-Dec-2024

A. Assets

Investments in Capital Market (at market price) 5.00 115,732,925 120,784,039

Investment in Money Market 6.00 70,000,000 71,439 514

Preliminary and Issue Expenses 7.00 2,481,763 3,309,017

Advance, Deposit and Prepayments 8.00 765,213 805,566

Account Receivables 9.00 1,129,353 1,979,405

Cash and Cash Equivalents 10.00 7,201,777 9,763,400

Total Assets 197,311,030 208,082,939
B. Liabilities

Income Purification Fund 11.00 277,808 269,339

Account Liabilities 12.00 1,687,149 1,199,594

Total Liabilities 1,964,957 1,468,934
C. Net Assets (A-B) 195,346,074 206,614,005
D. Owners' Equity

Unit Capital Fund 13.00 247,661,110 247,661,810

Unit Premium Reserve- 14.00 79,587 77,770

Retained Earnings 15.00 (52,394,622) (41,125,575)

Total 195,346,074 206,614,005
E. Total Liabilities & Equity (B+D) 197,311,030 208,082,939

Net Asset Value (NAVY) Per Unit

At Market Price | 16.00 7.89 8.34

At Cost Price 17.00 | 11.28 10.93

The annexed notes form an integral part of the Financial Statements.

Chairman, Trustee
[nvestment Corporation of Bangladesh

Member Secretary, Trustee

[nvestment Corporation of Bangladesh

Managing Director & CEO
HF Asset Management Company Limited

I .

Compliance Officer
HF Asset Management Company Limited

Signed as per owr annexed report of even date

Date: 10 February 2026

DVC: 24092101%12A57 06493

-\
_Shaikh Hasibur Rahman FCA
Enrolment No 1512

Hoda Vasi Chowdhury & Co
Chartered Accountants
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HFAML Shariah Unit Fund
Statement of Profit or Loss and Other Comprehensive Income
For the year ended 31 December, 2025

Particulars Notes Amount io Taka
b | 3
31-Dec-2025 || 31-Dec-2024
Revenue
Gain/(loss) on sale of marketable securities 18.00 2,848,128 13.695,325
Dividend income 19.00 967,978 6.554.806
Profit/Coupon income 20.00 10,828.949 8,396,825
Total Income 14,645,055 28,646,955
Operating Expenses
Management fees 21.00 4.263.699 4.622.886
Trustee fees 22.00 301,027 327.019
Custodian fees 23.00 152,685 143,121
BSEC annual fees 24.00 195.525 207.325
Audit Fee 25.00 50.000 32.750
Advertisement and publication expenses 162,120 152,916
Amortization of preliminary and issue expenses 700 827.254 827254
Purification Fund 8 468 222419
Other Expenses : 26.00 213.643 287,308
Total Expenses 6,174,424 6,822,999
Profit/(Loss) Before Provision during the Year 8,470,631 21,823,956
Add/(Less): (Provision)/Write back of provision ‘ 27.00 ‘ (19,739.678) (63.460.008)
Net Profit/(Loss) After Provision during the Year (11,269,047) (41,636,052)
Number of units 24,766,111 24.763.309
Earnings Per Unit (EPU) after provision during the year ‘ 28.00 \ (0.46) (1.68)
The annexed notes form an integral part of the Financial Statements.
Chairman, Trustee ManagifigDirector & CEQ
Investment Corporation of Bangladesh HF Asset Management Company Limited
Member Secretary, Trustee Compliance Officer
Investment Corporation of Bangladesh HF Asset Management Company Limited

Signed as per our annexed report of even date

By )
Date: 10 February 2026 * Shaikh Hasibur Rahman FCA

D\'(26021@1512f}5704493 Enrolment No 1512

Hoda Vasi Chowdhury & Co
Chartered Accountants




HFAML Shariah Unit Fund
Statement of Changes in Equity
For the year ended 31 December, 2025
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Amount in Taka

Unit Unit Dividend Retained
Particulars Capital premium |Equalizatio Eirnligs Total equity
Fund /Reserve n Fund
Opening balance as at 01 January 2025 | 247,661,810 77,770 -| (41,125,575)] 206,614,005
Unit Sale during the Year 109.800 - - - 109,800
Unit Repurchase during the Year (110,500) “ - - (110.500)
Unit premium reserve during the Year = 23,596 = - 23.596
Unit discount during the Year - (21,779) - - (21,779)
Net profit/{loss) during the Year - - -1 (11,269.047)] (11.269,047)
Dividend Paid - - & i =
Closing balance as at 31 December 2025 | 247,661,110 79,587 - | (52,394,622) 195,346,074

HFAML Shariah Unit Fund
Statement of Changes in Equity
For the year ended 31 December, 2024

Amount in Taka

Unit Unit Dividend Retained
Particulars Capital Premium |Equalizatio Earultigs Total equity

Fund /Reserve n Reserve g
Opening balance as at 01 January 2024 247,594,320 89,451 - 11,033,236 | 258,717,007
Unit Sale during the Year 113.380 - - - 113,380
Unit Repurchase during the Year (45.890) - - - (45.890)
Unit premium reserve during the Year x 3.947 % » 3.947
Unit discount during the Year - (15,628) - - (15.628)
Dividend Equalization Reserve - = - = x
Net profit/{loss) during the Year - - -] (41,636.052)] (41,636.052)
Dividend Paid - - -| (10,522,759 (10,522.759)
Closing balance as at 31 December 2024 | 247,661,810 77,770 - | (41,125,575)] 206,614,005

The annexed notes form an integral part of the Financial Statements,

Chairman, Trustee
Investment Corporation of Bangladesh

ONYarmy

Member Secretary, Trustee
Investment Corporation of Bangladesh

L4

Managing Director & CEQ
HEF Asset Management Company Limit

o -

Compliance Officer
HF Asset Management Company Limil




HFAML Shariah Unit Fund
Statement of Cash Flows
For the year ended 31 December, 2025
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Particulars

Notes

Amount in Taka

31-Dec-2025 || 31-Dee-2024

Cash Flows from Operating Activities
Gain/(loss) on sale of securities

Dividend income received in cash

Profit income realized in cash

Advance, deposit and prepayments

Payment made for expenses

Other (If any)

Net cash flows from/(used in) operating activities

Cash Flows from Investing Activities

Purchase of Securities

Sale of Securities (at Cost)

Investment In [PO

Return From IPO

Investment In MTDR/FDR/T-Bill

Encashment of MTDR/FDR/T-Bill

Net cash flows from/(used in) investing activities

Cash Flows from Financing Activities

Proceeds from issuance of units

Payments made for re-purchase of units

Dividend paid

Net cash flows from/(used in) financing activities

Net Cash Inflows/Outflows during the Year (A+B+C)
Cash and cash equivalents at the beginning during the Year
Cash and cash equivalents at the end of the Year (D+E)

Net Operating Cash Flows Per Unit (NOCFPU)

Annexure-B 2.848.128 13.695.325
29.00 1.848.006 6,234,460
30.00 10,798,972 9.282.889
31.00 (11.800) (805.566)
32.00 (4.851.146) (6.066.55(h)

10,632,159 22,340,558

Annexure-C

(71,210.616)

(203,744.599)

Annexure-B 56.664.471 226,030,737
- (9,050,000)
- 4.739.190.00
(70.,000.000) (241,439.514)
71,349,247 206.638.37

(13,196,899) (16,825,807)

88.021 92.000
(86.904) (41.943)
33.00 - (10,067.609)
1,117 (10,017,552)
(2,563,023) (4,502,801)

9,765,400 14.268.201

7,201,777 9,765,400

34.00 0.43 0.90

The annexed notes form an integral part of the Financial Statements.

Chairman, Trustee
Investment Corporation of Bangladesh

Member Sucrilm

Investment Corporation of Bangladesh

10

Ma

6ind Director & CEQ
HF Asset Management Company Limited

Compliance Officer

HF Asset Management Company Limited
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HFAML SHARIAH UNIT FUND
Notes to the Financial Statements
As at & for the year ended December 31, 2025

Introduction of the Fund and its Activities
Legal Status and Key Partners of The Fund
HFAML Shariah Unit Fund (here-in-atter referred to as  "the Fund"), a Trust property , was made on August 26, 2021
under the Trust Act , 1882 and registered under the Registration Act , 1908, Subsequently on 16 September, 2021 the
fund was registered with The Bangladesh Securitics and Exchange Commission (BSEC) with an Initial Fund Size of Tk .
25.00 Crore divided into 2.5 Crore units of Tk . 10.00 each under the ﬁﬁ?@ﬁ% 8 JFHE e (
) ﬁfﬁ'ﬂ]ﬂl 200% as an Open-end Mutual Fund vide registration no . BSEC/MUTUAL FUND/2021/122. The fund
commenced its investment activities on March 03, 2022 . The JISFMCA*T ﬁﬁf@ﬁ'ﬁ?ﬁ WIS SHES Eabncy
(Fr8prar 1) fRfEWE, 202¢ was published and has replaced the STFEETY 8 d@EE S ((WORHE
o) AL 200%: however, the fund will comply with the provisions of the  202¢ Regulations from the next
financial year.

Key partners:

Sponsor ;. HF Asset Management Limited (HFAML)

Registered Office - 138/1 Tejgaon A, Dhaka-1208, Bangladesh

Trustee : Investment Corporation of Bangladesh (ICB)

Registered Office : BDBL Bhaban, Rajuk Avenue, Dhaka-1000, Bangladesh

Custodian - BRAC Bank Limited

Registered Office . Anik Tower, 220/B, Tejgaon Gulshan Link Road, Tejgaon, Dhaka 1208, Bangladesh.
Asset Manager : HF Asset Management Limited (HFAML,)

Registered Office . 138/1 Tejgaon VA, Dhaka-1208, Bangladesh

Prineipal Activities and Nature of Operation

HFAML Shariah Unil Fund 15 an Open end Mutual Fund which is a professionally managed portfolio of equity stocks
and fixed income instruments, Investors buy units of the Fund and the Assel Manager pools that money to make
investments on their behalf. Each unit renresents a portion of the fund's holdines.

The target group of investors comprises both Institutions and Individuals. Units of the Fund may be bought / surrendered
through HF Asset Management Limited and authorized selling agents appointed by the Asset Manager from time to time
and any other procedure as prescribed by the Asset Manager and the BSEC. Surrender of units 1s allowed only through
HFAML or the selling agents from whom the units were originally purchased.

Objectives

The objective of the HFAML Shariah Unit Fund is to generate capital appreciation along with current income in the
form of dividend and capital gain from a combined portfolio of equity and profit income from Shariah Complaince debt
and money market instrument .

Basis of Preparation
Statement of Compliance

These financial statements have been prepared under historical cost convention method and in conformity with
International Accounting Standards (1AS-1), International Financial Reporting Standards (IFRS). Bangladesh Securities
and Exchange Rules 1987, [BIEavEitei) AT Eappn {ﬁ@ﬁmﬁ ww) fREME-200% and others . as
applicable.

Basis of Measurement

These financial statements have been prepared on a going concern basis under historical cost convention in accordance
with Generally Accepted Accounting Prineiples (GAADPs).

Functional Currency and Presentation Currency

These financial statements are presented in Bangladeshi Taka, which is also the Fund's functional currency.

Accounting Year of The Fund

These Financial Statements are prepared for the Year from |st January 2025 to 31 December, 2025

Components of Financial Statements

i. Statement of Financial Position
ii. Statement of Profit or Loss and Other Comprehensive Income
iii. Statement of Changes in Unit Capital

iv. Statement of Cash Flows; and
v. Notes to the Financial Statements
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Significant Accounting Policies

Investment Polices of the Fund

The invetment policies related with the SIIFERHTG 8 9FTHE B (RIERIIE Tra) fafgar=n, 2009 are as
The Fund shall invest subject to ﬁiﬁ?@ﬁ%ﬁ & GHHE SR (ﬁ‘@gmﬂ ey AT, 2005 and only in those
securities, deposits and investments approved by the BSEC and for the Bangladesh Bank and  /or the Insurance
Development & Regulatory Authority (IDRA) Bangladesh or any other competent authority of Bangladesh in this
regard. The Fund shall not invest:

i. less than 60% of the total assets in capital market instruments out of which at least 50% shall be invested in listed
securiies;

ii. more than 25% of the total assets in shares, debentures or other securities in any one industry:

more than 20% of the total assets in shares, debentures or other securities of a single company or group;

iv. more than 15% of the total assets in Pre-1POs at one time;

v. more than 15% of any company's total paid up capital; and

vi. more than 10% of the total asset in one particular company.

vii. Less than 25% of the total assets in Fixed Income Securities ;

Valuation Policy

As per Rule 58 of FifFCfEe AFEE FE {ﬁ’@ﬁmﬁf FIG) [RENET, 2003, the fund shall fix the
valuation method for the Scheme subject to the prior approval of the Commission . The investment valuation policy of
the Fund as approved by BSEC 15 as follows:

i. For each mutual fund and for each scheme, the method of valuation of investment shall be determined with the prior
approval of the Commission.

ii. [['the provision ol Sub-Rule 58(1) is not applied, the value of unlisted equity investments shall be determuined by the
asset manager and the trustee on a reasonable basis, and the information in this regard shall be disclosed in the annual
report of the mutual fund

Listed Securities

The listed securities are valued at the closing market price on the Dhaka Stock Exchange on 30th December, 2025 (the
date of valuation) i.e the last trading date of December 2025,

Non-listed Securities

The fair value of non-listed securities is valued based on surrender value of the instruments on 30th December, 2025

Net Asset Value (NAY) Calculation

The Fund determines its NAV per unit on the last business day of each week by dividing the value of the net asset of the
Fund (the value of total assets less total liabilities as per Rule 60 of the ety ¢ gaee S (

D) fafgamen, 2005 by the total number of outstanding units ). The Fund uses the following formula to derive the
NAV per unit

Total NAV=VA-LT

NAV per unit= Total NAV/ No. of units outstanding

VA: Value of all securities in vault + Value of all securities placed 1n lien + Cash in hand and at bank + Value of all
securities receivables + Recevables of proceeds of sale of investments + Dividend receivables net ol tax + Profit
receivables net of tax + lssue expenses amortized as on date + Printing, publication and stationary expenses amortized
as on date

LT; Value of all securities payable + Pavable against purchase of investments + Payable as brokerage and custodial
charges + Payable as Trustee fees + All other payable related to printing, publication and stationery + Accrued deferred
expenses with regard to management fee, annual fee, audit fee and safe keeping fee

Revenue Recognition

Capital Gains

Capital gamns/losses are recognized on realized basis and based on average costing method.

Dividend Income

Dividend Income is recognized on being declared by the investee-company considering the record date as the cut off
date.

Financial Income

Financial Income comprises of profit income on fund deposited with the bank accounts, MTDR with Banks & NBFls,
ele.

Preliminary and Issue Expenses

(a)Preliminary and 1ssue expenses represent expenditures incurred prior to the launching of initial public subscription
of the Fund As per Rule 65 (3) mﬁ%—@ﬁﬁ"@ 8 JHHE B (fﬁ;@‘_mm&@ fafEaman, 2009, the preliminary

expenses are being written off over a period of 7 (seven) years.
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Management Fees

(@a)As per HfFefate ¢ AHHE B (ﬁ'@ﬁmﬁf?ﬂ@) A=, 2009, the Asset Management Company shall

be entitled to charge the Fund an annual management fees for the management of the Fund at the following rates:

(1) @ 2 5% per annum of weekly average Net Asset Value (NAV) of the fund up-to Tk. 50,000,000 {Taka five crore);
(11)@2.0% per annum for additional amount of the weekly average NAV of the Fund over Tk, 50,000,000 (Taka five
crore) but up to Tk, 250,000,000 (Taka twenty five crore):

(1i1) @ 1.5% per annum for additional amount of the weekly average NAV of the Fund over Tk. 250,000,000 (Taka
twenty five crore) up to Tk. 500,000,000 (Taka fifty crore);

(iv) (@1.0% per annum for additional amount of the weekly average NAV of the Fund over Tk. 500,000,000 (Taka fifty
crore};

The management fees is calculated on every closing day of the week on the NAV of the Fund and paid at the end of each
quarter.

Provided that, in the case of any special purpose fund or scheme, the total management and advisory fees charged on the
basis of the daily average NAV of the Fund shall not exceed 1.15% per annum of the total NAV,

Trustee Fees

The Trustee be paid an annual trustee fees @ 0.135% of the NAV of the Fund on semi -annual & paid on advance basis .
the life of the Fund based on weekly average NAV of the Fund as per feeRite ¢ Jamsg MW (
oreg) fRAfEE, 200)

Custodian Fees

The Fund shall pay to the Custodian a safe keepmg fee @ 0.06% ol'money market mstruments and  0.08% ol capital
market instruments of balance (dematerialized and non-dematerialized) securities and assets held by the Fund caleulated
on the basis of average month end value per annum ,a5 per SFERTG @ AHEE S ( (RUCIIC IR )]
fAf&r=T 2003

BSEC Registration Fees and Annual Fees

{a)The Fund has paid to Bangladesh Securities and Exchange Commission (BSEC) Registration Fee as per Rule - 10 of

: 8 96 FHFH (ﬁ—@ﬁmﬁ ) fIENEL 2009, In addition to that the Fund will have to pav
0.10% of the fund size per annum as annual fee as per Rule - 11 ufﬁﬁ‘f@ﬁfﬁﬁi & JHFEE W(ﬁ@@mﬂ TG
fRf&a=1, 200% and Directives Ne-fAGWES Havamaemafsy 205 5-052/28/ S ITH/H28

Dividend Policy
(a) According to the FIfFGRTG 8 JHTHE AW (RGHIAF 1) RENEL 2003 are as follows

(i) The Fund shall distribute at least 50% of the total net profit earned in the respective year

{ii) The Fund shall create a dividend equalization reserve by suitable appropriation of the net income of the fund.

(iii) Before declaration of dividend. the Asset Management Company shall make a provision in consultation with the
Auditor if market value of investments goes below the acquisition cost and the method of calculation of this provision
shall be incorporated in the notes of accounts.

(iv) Dividend shall be disbursed through investor's Bank Account within 435 (forty five) days from the declaration of
such dividend, and shall submit a statement within next 7 (seven) days to the Commission

(v) Before registration for transfer of ownership. a transferee shall not possess the right to any dividend declared: and
(vi) There shall be a Cumulative ITnvestment Plan (C1P) scheme in this Fund. Under this scheme a unit holder instead of
receiving dividend may reinvest such dividend income acerued for purchasing Unit at a Concession rate, 1o be

vii) The Fund has a Systematic Investment Plan or SIP to allow an mvestor to invest a certain pre-detenmined amount at
a repular interval (monthly, quarterly. yearly etc.). A SIP is a planned approach towards investments and helps to
inculcate the habit of saving and building wealth for the future,

Cash and Cash Equivalents

Cash and cash equivalents comprise cash balances and bank deposits when it has a short maturity of three months or less
[rom the date of acquisition,

Related Party Disclosure

As per International Accounting Standard (IAS) 24 Related Party Disclosures. parties are considered to be related it one
of the parties has the ability to control the other party or exercise significant influence over the other party in making

financial and operating decisions. The Company carried out transactions in the ordinary course of busimess on an arm's
length basis al commercial rates with its related parties. Related party disclosures have been given in Note 38,

Departure From IFRS and IAS

As per International Accounting Standard (1AS) 24 Related Party Disclosures. parties are considered to be related if one
of the parties has the ability to control the other party or exercise significant influence over the other party in making
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4.14 Statement of Cash Flows
Statement of Cash Flows is prepared in accordance with IAS-7 under direct method.

4,15 Earnings Per Unit
Earnings per unit has been calculated in accordance with [AS-33. Earnings per Share is shown on the face of
Comprehensive Income.

4.16 Events after the reporting year
The Board of Trustees in its meeting held on 29 January 2026 approved the audited financial statements of the Fund for
the Year ended 31 December 2025 and authorized the same for issue.

4.17 Income Purification

The faund implements an income purification process to uphold compliance with Sharigh principles. The dividend
purification ratio 1s determined by calculating the proportion of non-permissible income, included within total revenue
and profit before taxation. The corresponding purification amount is deducted from income and kept separate to be
denated for charitable purposes. The details of income elements are placed before the Shariah Supervisory Board along
with notes on non-compliance terms (if any) and purification amount is determined based on decision of Shariah
Supervisory Board of HFAML constituted by Trustee for the purpose.

4.18 Application of International Accounting Standards (1ASs):

The Financial Statements have been prepared in compliance with requirement of 1ASs and IFRSs as adopted by The
Institute of Chartered Accountants of Bangladesh (ICAB) and applicable in Bangladesh, HFAML Shanah Unit Fund
applied following [AS and IFRS:

Name of the IAS/IFRS IAS/IFRS No. Status
Presentation of Financial Statements 1 Applied
Statements of Cash Flows 7 Applied
Accounting Policies, Changes in Accounting Estimates and Errors 8 Applied
Events after the Reporting Period 10 Applied
Income Taxes 12 Applied
Property, Plant and Equipment 16 Applied
Revenue from contracts with customers 15 Applied
Employee Benefits 19 Mot Applicable
Borrowing Costs 23 Mot Applicable
Related Party Disclosures 24 Applied
Financial Instruments: Presentation 32 Applied
Earning Per Share 33 Applied
Provisions, Contingent Liabilities and Contingent Assets 3 Applied
Intangible Assets 3 Not Applicable
Financial Instruments 9 Applied

4.19 General
Figures appearing in these Financial Stalements have been rounded off to nearest Taka,
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Note Particulars S Te
31-Dec-2025 || 31-Dec-2024
5.00 Investments in Capital Market (at market price)
Investments in Listed Securities 102,890,875 109,269.957
Investment in Non-Listed securities 12.842.050 11.514.082
Kindly se¢ Annexure-A 115,732,925 120,784,039
6.00 Investment in Money Market
Investment in MTDR:
Name of Institution Accounts Number
Standard Bank P1L.C 277574 30.000.000 30.864.359
Standard Bank PLC 277309 20,000,000 20.575.155
Al-Arafah Islami Bank PLC 1322960 20.000,000 20.000.000
70,000,000 71,439,514
7.00 Preliminary and issue expenses
Opening balance as at 01 January 2025 3,309,017 4,136,271
Less: Amortization made during the Year R27.254 827.254
Closing balance as at 31 December 2025 2,481,763 3,309,017
As per sub rule 3 of rule 65 of the Mutual Fund Rules. 2001 (as amended), the preliminary expenses of the
open-ended mutual fund are amortized on a straight-line basis over a period not exceeding seven (7) years
from the date of commencement of the fund.
8.00 Advance, deposit and prepayments
Annual fees to BSEC 11,800 47114
Advance Tax 753,413 753,410
Trustee fees-1CB - 5,042
765,213 805,566
The Fund is tax exempted from Income Tax as per 6th Schedule Part A of Income Tax Act, 2023 . However,
in prior years, advance tax was deducted at source by banks against dividend income based on advice of the
authority.
The amount. carried forward from previous years. has been recognized as an asset based on management’s
assessment that future tax benefit may be available, i applicable. The balance is reviewed for recoverability
at each reporting date.
9.00 Account Receivables
Accrued bank profit-SND (Annexure-I) - -
Accrued Profit-MTDR (Annexure-F) 632,222 602.245
Accrued Profit-Non Listed Bond (Annexure-E) - -
Dividend Receivable (Annexure-D) 497,131 1377159
1,129,353 1,979,404
10.00 Cash and cash equivalents
Main Bank Accounts (N:10.01) 6.929.664 9.383.041
SIP Bank Accounts (N:10.02) 272,113 186,975
Dividend Bank Accounts (N:10.03) - 1722
Brokerage Accounts (N:10.04) - 193,662
Total 7,201,777 9,765,400
10.01 Bank accounts (Main):
Name of Bank & Branches Accounts Number
Al-Arafah Islami Bank PLC 0541220001218 6.929.664 9.383.041
Al-Arafah Islami Bank PLC 0541020010611 - -

6,929,664

9,383,041




Hoda Vasi
Chowdhury & Co

Amount in Taka

Note Particulars 31-Dec-2025 || 31-Dec-2024
10.02 Bank accounts (SIP):
Name of Bank & Branches Accounts Number
Islami Bank Bangladesh PLC 20503420100145006/ | 272,113 || 186,975 |
10.03 Bank accounts (Dividend):
Name of Bank & Branches Accounts Number
Standard Bank PLC 936001226 || -] 1,722 |
10.04 Brokerage Accounts :
Name of Bank & Branches Bo Account No
Kazi Equities Limited, Motijheel Branch 1604620074839081 || - | 193,662 |
11.00 Income purification fund (Profit against income)
Opening Balance 269.339 46,920
Add: Addition for the Year 8.468 222,419
Add: Profit on bank deposit - =
Less: Excise Duty & Bank Charge - -
Less: Donation and expenses - -
Closing Balance: 277,808 269,339
12,00 Account Liabilities
Management tees Payable 1,055.872 1,115.895
Custodian fee 46.529 30.403
Trustee fee 514 -
Advance against SIP 9 2.030
Advertisement and publication expenses 1.500 16,267
Payable for Brokerage Accounts 528,658 -
Audit fees 50,000 35,000
Source Tax Payable 4,067 -
1,687,149 1,199,594
13.00 Unit capital fund
Opening balance as at 01 January 2025 247,661,810 247,594,320
Add: New subscription of 10980 units of Tk. 10.00 each 109,800 113.380
Less: Surrendered of 11050 units of Tk. 10.00 each (110.500) (45.890)]
Closing balance as at 31 December 2025 247,661,110 247,661,810
Sponsor 2,140,000 2,140,000
Institution 22,450,000 22,450,000
Individual 176,111 176,181.00
Total No. of Unit 24,766,111 24,766,181
14.00 Unit premium reserve
Opening balance as at 01 January 2025 77,770 89,451
Add: Unit premium 23,596 3.947
Less: Unit discount (21.779) (15.628)
Closing balance as at 31 December 2025 79,587 77,770
15.00 Retained Earnings
Opening balance as at 01 January 2025 (41,125,575) 11,033,236
Add: Net Income during (11,269.047) (41.636.052)
Less: Dividend Paid - (10.522.759)
Closing balance as at 31 December 2025 (52,394,622) (41,125,575)
16.00 Net Asset Value (NAV) per unit at market price

Total asset value at market price
Less: Liability for expenses

Net Asset Value (NAY)
Number of units

NAV per unit at market price

16

197.311.030
(1.964.957)

208.082.939
(1.468.954)

195.346.074

206.614.005

24,766,111 ||

24,766,181 |

7.89

8.34
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Amount in Taka
31-Dec-2025 || 31-Dec-2024

Note Particulars

17.00 Net Asset Value (NAV) per unit at cost price

Total net asset value at market price 195.346.074 206.614.005
Add: Unrealized loss on securities during the Year 83.898.928 64.159.250
Net Asset Value (NAV) 279.245.002 270,773,255
Number of units 24,766,111 24,763,309
NAYV per unit at cost price 11.28 10.93
18.00 Gain/(Loss) on sale of marketable securities ( Annexure-B) 2,848,128 13,695,325
19.00 Dividend income (Annexure-D + E) 967,978 6,554,806
20.00 Profit income (Annexure-E) 10,828,949 8,396,825
21.00 Management Fee (Annexure-F) 4,263,699 4,622,886
22.00 Trustee Fee (Annexure-F) 301,027 327,019
23.00 Custodian Fee 152,685 143,121
24.00 BSEC Annual Fee (Annexure-F) 195,525 207,325
25.00 Audit Fee:
Audit Fee during this Year 50.000 32,730
Less: Provision made for VAT amounting - <
30,000 32,750
26.00 Other Expense:
Bank charges & Excise duty 72.494 103.619
CDBL charges 63,300 99350
[PO application expenses . 5.000
Meeting Expenses (Shariah Board Meeting) 75,000 75,090
Others 850 2,250
Total 213,643 287.309
27.00 (Provision)/Write back of provision for
diminution in value of marketable securities
Opening balance as at 01 January 2025 (64,159,250) (699,242)
Add: (Provision)/Write back of provision during the Year (19.739.678) {63.460.008)
Total unrealized gain/(loss) during the Year (83,898,928) (64,159,250)
28.00 LEarnings per unit
Net Profit/(Loss) After Provision During the Year (11,269,047) (41,636,052)
Number of units 24.766.111 24.763.309
Earnings Per Unit (EPU) After Provision During the Year (0.46) (1.68)
29.00 Dividend income received in cash
. Dividend Income {rom Investment in Securities 967978 6.554.806
Add: Previous year Dividend Receivable 1.377.159 1.056.813
Less: Current Year Dividend Receivable (497.131) (1,377.159)
1,848,006 6,234,460
36.00 Profit Income realized in cash
Profit Income on Bank Deposits and Bonds 10.828.949 8.396.825
Add: Previous year Profit Receivable on MTDR & Bonds 602,245 1.488.310
Less: Current Year Profit Receivable on MTDR & Bonds (632,222) (602.245)
10,798,972 9,282,890
3100 Advance, deposit and prepayments: | 11,800 || 805,566 |
32.00 Payment made for expenses: )
Total Expenscs 6.174.424 6.822.999
Less: Preliminary Expenses . (B27.234) (827.254)
Add: Previous year Operating Expenses pavable (N: 32.01) 1.468.934 1,539.739
Add: Excess duty & Charges on profit against Dividend Income . =
Less: Current Year Operating Expenses payable (N: 32.02) (1,964.957)] | (1,468.934)
4,851,146 6,066,550
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Note

Particulars

Amount in Taka

31-Dec-2025 || 31-Dec-2024

32.01

32.02

33.00

34.00

35.00

36.00

37.00

Previous year Operating Expenses payable
Current Liabilities (Previous Year)
Less: Advance Payment of Fees, Tax & Suspense's

Current Year Operating Expenses payable
Current Liabilities (Current Year)

Less: Last year adjustment

Less: Advance Payment of Fees. Tax & Suspense's

Dividend paid during the Year
Dividend declared during the Year

Add: Previous year dividend payable
Less: Current Year dividend payable
Less: Cumulative Investment Plan (CIP)

Net Operating Cash Flows Per Unit (NOCFU)
Net cash inflows/(out{lows) from operating activities
Number of units

Net operating cash flow per unit

Profit and Earnings Per Unit available for Distribution
Retained Earnings Brought Forward

Add/(Less): Last year adjustment

Less: Dividend Paid

Less: Transferred to Dividend Equalization Reserve

Add: Profit/Loss for the Year

Add: Dividend Equalization Reserve

Number of Units
Per Unit Profit Available for Distribution

Related party transaction

1.468.934 1,539,739
1,468,934 1,539,739
1.964.937 1,468,934
1,964,957 1,468,934
= 10.522.759
: (455.150)

- 10,067,609
10,632,159 22.340.558
24.766.111 24.766.181
0.43 0.90

(41.125.575)

(11,269.047)

11.033.236

(10,522.759)

(41.636,052)

(52,394,622) (41,125.575)
24,766,111 24,766,181
(2.12) (1.66)

Name of the related

Nature of

Relationship ; 31-Dee-2025 31-Dec-2024
party transaction
Investment
Trustee of the Fund Corporation of Trustee Fees 301.027 327.019
Bangladesh
Custodian of the Fund BRAC Bank Limited Custodian Fees 152,685 143,121
Asset Manager HE Pasil Management Fees 4.263.699 4.622.886

Management Limited

The Board of Trustee of Fund has approved dividend at the rate of Tk. 0.00 Per unit i.e. 0.00 % for the year

ended

Chairman, Trustee

Investment Corporation of Bangladesh

Member Secretary, Trustee
Investment Corporation of Bangladesh

18

zcember 31, 2025 at the meeting held on January 29, 2026.

png Director & CEO
HI" Asset Management Company Limited

Compliance Officer

HF Asset Mdnagement Company Limited
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Hoda Vasi

Chowdhury & Co

HFAMIL Shariah Unit Fund

For the Year from 01 January 2025 to 31 December 2025

Investment in Securities

Annxure-C

SI Caripasy Natie Number of Arverage ofFost Total
Shares Value Per Share Value Amount

1 |[Agni Systems Ltd. 40,000 23.63 945,322
2 |Baraka Power Limited 50,000 10.20 510,000
3 Bangladcéh Submarine Cables PLC 15,922 129.90 2,068,220
4 |eGeneration Limited 90,000 23.10 2,079,001
5 |Grameenphone Ltd. 29.700 297.12 8,824,431
6 |IFIL Islamic Mutual Fund-1 620,000 441 2,732,586
7 |1T Consultants Limited 50,000 36.67 1,833,524
8 |KDS Accessories Limited 28.000 32.58 912,180
9 |LafargeHolcim Bangladesh Limited 8.891 56.50 502,333
10 |Olympic Industries Ltd. 95.500 149.93 14,318,133
Il |Reckitt Benckiser(Bd.)Ltd. 2,223 3.377.15 7.507,400
12" [SEML IBBL Shariah Fund 855.204 6.74 5,760,111
13 |Sonali Paper & Board Mills Ltd. 30.000 146.20 4.386,112
14 [Shahjibazar Power Co. Ltd. 6.000 32.55 195,287
15 {Takaful Islami Insurance Limited 39.239 35.00 1,373,216
16 |Walton Hi-Tech Industries Ltd. 38.546 447.85 17,262,760
71,210,616
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For the Year from 01 January 2025 to 31 December 2025

Hoda Vasi

Chowdhury & Co

HFAML SHARIAH Unit Fund

Annexure F

Management Fees Calculation:

Date Weekly NAV

2-Jan-2025 24,766,181 8.35 206,728,546
9-Jan-2025 24,766,181 8.31 205,776,060
1'6-Jan-2025 24,766,181 8.17 202,350,040
23-Jan-2025 24,766,181 8.19 202,955,900
30-Jan-2025 24,766,181 8.04 199,035,579
6-Feb-2025 24,766,181 8.17 202,247,306
13-Feb-2025 24,757,123 8.23 203,816,947
20-Feb-2025 24,757,123 8.22 203,538,204
27-Feb-2025 24,757,123 8.27 204,842,202
6-Mar-2025 24,758,103 8.26 204,474,986
13-Mar-2025 24,758,103 8.24 204,045,846
20-Mar-2025 24,758,103 8.23 203,824,233
27-Mar-2025 24,758,103 8.21 203,369,495
10-Apr-2024 24,759,087 8.22 203,627,820
17-Apr-2024 24,759,087 8.11 200,809,360
24-Apr-2024 24,759,087 7.95 196.859.616
4-May-2024 24,759,087 7.93 196,274,607
8-May-2024 24,759.087 7.95 196,820,298
15-May-2024 24,760,107 7.83 193,986,028
22-May-2024 24,760,107 7.83 193,796,571
29-May-2024 24,760,107 Yl 192,462,891
4-Jun-2024 24,761,151 7.84 194,062,570
19-Jun-2024 24,761,151 7.87 194,923,650
26-Jun-2024 24.761,151 7.98 197,590,471
3-Jul-2025 24,761,151 8.03 198,758,625
10-Jul-2025 24,761,151 8.16 202,148,118
17-Jul-2025 24,762,143 8.22 203,564,923
24-Jul-2025 24,762,143 8.34 206.638.809
31-Jul-2025 24,762,143 8.32 206.025,375
7-Aug-2025 24,762,143 32 205,941,951
14-Aug-2025 24,762,143 8.33 206,188,340
21-Aug-2025 24,763,115 8.29 205,279,706
28-Aug-2025 24,763,115 8.39 207,858,463
4-Sep-2025 24,763,115 8.51 210,768,575
11-Sep-2025 24,763.353 8.44 209,074,732
18-Sep-2025 24,764,073 8.34 206,425,493
25-Sep-2025 247764,073 8.26 204,551,243
30-Sep-2025 24,764,073 8.35 206,787,184
9-Oct-2025 24,765,041 8.23 203,894,572
16-Oct-2025 24,765,041 8.07 199,922,260
23-Oct-2025 24,765,041 8.08 200,090,723
30-Oct-2025 24,765,041 8.01 198,426,599
6-Nov-2025 24,765,041 7.87 194,925,171
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Hoda Vasi

Chowdhury & Co
HFAML SHARIAH Unit Fund
For the Year from 01 January 2025 to 31 December 2025
Annexure F
Management Fees Calculation:
Date Weekly NAV
[3-Nov-2025 24,766,073 7.56 187,219,269
20-Nov-2025 24,766,073 7.76 192,177,971
27-Nov-2025 24,766,073 7.94 196,713,810
4-Dec-2025 24,766,073 7.81 193,397,714
I 1-Dec-2025 24,766,073 7.92 196,164,098
18-Dec-2025 24,766,331 7.80 193,173,790
24-Dec-2025 24,766,111 7.88 195,071,304
30-Dec-2025 24,766,111 7.89 195,525,388
Total 10,234,933,433
Average 200,684,969
Management Fee Calculation Total Average NAV Management Fee
Up to 5,00,00,000 (@ 2.5%) 50,000,000 1,250,000
From 5,00,00,000 to 25,00,00,000 (@ 2.0%) 150,684,969 3,013,699
Total 200,684,969 4,263,699
I'st quarter 1,065,777
Management Fee Already Paid 2nd quarter 1,042,007
3rd quarter 1,100,043
Total 3,207,827
Management Fee Payable (4th quarter) Total 1,055,872
Trustee Fees Calculation:
Trustee Fee Average NAV Rate Amount
Actual 2025 200,684.969.27 0.15% 301,027.45
Already Paid in 2025 300.513.70
Excess Amount Paid for(1st half) 2025 513.75
Will be Paid in 2026 (2nd half 2025) 151,027.48
BSEC fees Calculation:
Actual 2025| 195,525,388.18 0.10% 195,525.39
Already Paid in 2025 207.325.16
Excess Amount Paid for 2023 - 11,799.77
Will be Paid in 2026 183,725.62
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