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A PICTORIAL VIEW OF THE 18TH ANNUAL GENERAL MEETING
HEAD ON 05 DECEMBER 2016

The Chairman Mr. S.S.M Kamal The Managing Director

addressing at the 18th Annual addressing at the 18th Annual
General Meeting to the General Meeting to the shareholders.

honorable shareholders.

The Shareholders Attended at the 18th Annual General Metting.
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A PICTORIAL VIEW OF THE 18TH ANNUAL GENERAL MEETING

i

The Director Mr. Md. Rafiqul Islam The Independent Director addressing

addressing at the 18th Annual General at the 18th Annual General Meeting
Meeting to the honorable shareholders to the shareholders

The Shareholders Attended at the 18th Annual General Metting.
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VALUE ADDED STATEMENT-2017

%

Revenue-Gross \ 41,777,691 216,829,949
Other Income/(Loss) (142,850) 374,247

41,634,841 217,204,196 i
Less: Paid to suppliers and services 20,705,200 158,450,461

20,929,641 100 58,753,735 100
Wages, Salaries,bonus,commision,other benefits 26,563,332 126.92 41,497,243 70.63
Providers of Finance 41,926,542 200.32 6 4,081,035 109.07
Government 912,100 4.36 19,770,915 33.65

69,401,974 125,349,193
Retained for Reinvestment & Future Growth
Depreciation & Amortization 13,296,460 63.53 18,403,218 31.32
Retained Profit (61,768,793) (295.13) (84,998,676) (144.67)

20,929,641 100.00 58,753,735 100.00

i
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Pattern of Share Holding As on 30.06.2017

Share held by Director: Number of Shares Held | Percentage of
Shares

Investment Corporation of Bangladesh 6,184,705 1441 .

(ICB)

ICB- Unit Fund 4,653,205 10.84

Represented ICB by: - -

Mr S.S.M. Kamal - Chairman - -

Mr Md. Rafiqul Islam -  Director - -

Mr. Md. Moshiur Rahman- Director - -

Mr. S.M. Nurul Islam- Managing 2,166,436 5.05

Director

Bangladesh Development Bank Ltd 1,110,144 2.59

Sponsor Shareholders: 0 0

European Holding Intercito Ltd 307,522 0.72

Shares Held by Others: 0 0

Non-Residential Bangladesh (NRB) 38,625 0.09

Institutional Shareholders 941,204 2.19

General Shareholders 27,518,264 64.11

Total no. of shares 42,920,105 100 %
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Hasan Court (1st Floor)
23/1 Motijheel C/A

ATIK KHALED CHOWDHURY Dhaka-1000, Bangladesh.

Tel: 9553407, 9564972
Chartered Accountants Fax: +88-02-7124940

e-mail: atik.khaled@gmail.com
website: www.atikkhaled.com

Certificate on compliance of conditions of the Corporate
Governance Guideline to the Shareholders of
Bangladesh Welding Electrodes Ltd

We have examined the annexed statement on compliance of conditions of the Corporate Governance
Guidelines of he Bangladesh Securities and Exchange Commission (BSEC) by the Bangladesh Weld-
ing Electrodes Ltd (the Company) for the year ended 30 June 2017 as stipulated in the clause7(1) of the
BSEC’s Notification No. SEC/CMRRCD/2006-158/134/Admin/44 dated 07th August 2012 and subse-
quently amended through their notification #SEC/CMRRCD/2006-158/147/Admin/48 dated 21 July
2013 issued under section 2CC of the Securities and Exchange Ordinance, 1969.

The compliance of the said conditions of Corporate Governance Guidelince of the Bangladesh Securi-
ties and Exchange Commission (BSEC) and reporting of the status thereof is the responsility of the
Company’s management. Our responsibility is to provide a certificate based on our relevant examina-
tion as to whether or not the Company is in compliance with the said conditions of Corporate Gover-
nance Guidelines. Our examination for the purpose of issuing this certificate was limited to the examin-
ing of procedures and implementions thereof as adopted by the Company for ensuring the compliance
of the conditions of Corporate Governance and corrects reporting of compliance status on the attached
statement on the basis of evidence gathered and representation recived. It is neither an audit nor an
expression of opinion on the financial statements of the Company.

To the best of our information and according to the explanations given to us, we certify that the Com-
pany has complied with the conditions of corporate governance stipulated in the above mentioned

BSEC's notification dated 7th August 2012 issued under section 2CC of the Securities and Exchange
Ordinance 1969.

A 1@;114—.@01«»#)’%‘\/

Atik Khaled Chowdhury
Chartered Accountants
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Corporate Governance Report

Corporate Governance is a mechanism in place of the Board of Directors and other key management staff to
safeguard the shareholders interest and other stakeholders of the company. Transparency in business transac-
tion and disclosure of information to regulatory bodies as part of its legal obligations constitute sound corporate
governance. Good corporate governance also means conformity to sound ethical principles and a code of
conduct in business dealings.

Board of Directors

Board of Directors is the representative and trustee of the shareholders of the company. The Board of directors
of Bangladesh Welding Electrodes Ltd. comprises of six members including Chairman, Managing Director and
the Board also has one independent director in compliance with the Corporate Governance Guidelines of BSEC.
Board of Directors is performing the responsibilities, among others, setting the company’s strategic objéctives,
providing leadership, supervision & ensuring shareholders' interest.

Audit Committee

Bangladesh Welding Electrodes Ltd. has an Audit Committee as a sub-committee of the Board of Directors. This
committee is assisting the Board of Directors in ensuring that the financial statements reflect true and fair view of
the state of affairs of the company and in ensuring a good monitoring system within the business. This committee
is responsible to the Board of Directors and its duties and responsibilities are clearly set forth in writing. Audit
Committee is reconstituted as per the guidelines of BSEC.

Audit Committee holds regular meetings on the following major issues:

- to review the Financial Statements and reporting process and monitor the choice of accounting policies
and principles;

- to review the business risk management;

- to review the internal audit assessment;

- to oversight the good corporate practices.

- to review the adequacy of internal audit function etc.

A separate report of the audit committee is included.

Chairman of the Board and Managing Director

In Bangladesh Welding Electrodes Ltd., Chairman and Managing Director are two separate individuals selected
from the Board of Directors. Both are performing defined responsibilities and focusing on the strategic value addi-
tion of the Company. Managing Director is playing the role of Chief Executive.

Director’s report to Shareholders

Board of Directors is reporting the performance, annual achievements and status of the Company’s activities to
the shareholders. They are also conveying the future plan and outlook of the industry and Company in their
report.

Chief Financial Officer, Company Secretary and Head of Internal Audit

Company appointed two qualified and experienced accountants for the position of Chief Financial Officer and
Company Secretary respectively. The CFO & Company Secretary regularly advise and assist the Board for finan-
cial strategy and compliance issues of the regulatory bodies. Chief Financial Officer and Company Secretary are
also attending Board Meetings as per Corporate Governance notification of the BSEC. Company'’s internal audit
depart-ment is also headed by a Head of Internal Audit having professional expertise and experiences in the field
of internal audit.

Board of Directors clearly defined respective roles, responsibilities and duties of the CFO and Company Secre-
tary and Head of Internal Audit.
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Statement of CEO and CFO on Financial Statements

The Board of Directors
Bangladesh Welding Electrodes Ltd.

We certify that:-

(i)

(if)

We have reviewed financial statements of the Company for the year ended 30 June,

2017 and that to the best of our knowledge and belief:

a) these financial statements do not contain any materially untrue statement or
omit any material fact or contain statements that might be misleading;

b) these financial statements together present a true and fair view of the
company’s affairs and are in compliance with existing accounting standards and
applicable laws;

There are, to the best knowledge and belief, no transactions entered into by the
company during the year which are fraudulent, illegal or violation of the company’s
of conduct.

M’Zrkg__ ¢

(S.M. Nurul Islam) (Suman Chandra Debnath)
Managing Director Chief Financial Officer

30
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OPERATIONAL UNIT & BRANCHES

Registered Office : [JJj

Factory : *
Sales Centres  :

THAKURGAON

3

RANGPUR
Rangpur
MOB: 01711-159839 -
|
\ LR SYLRET )
BOGRA _ “ SYLHET
Railway Market, : o w 33/2, Mia Bhaban, Niima
Station Road, Bogra. — : Khulia Para, Shakh Ghat, Sylhet
Mob: 01711-159839 Mob: 01711-311006
DHAKA-1 DHAKA-2
1/10, North West Jatrabari 1/10, North West Jatrabari
Dhaka. Dhaka
Mob: 01718413159 Mob: 01718413159
KHULNA COMILLA
2, K.DA. Cross Road, Gobarchaka, Laksham Road
Khulna. Ph: 041-811508, Paduar Bazar, Comilla.
Mob: 01913556755, 01711-934194 "Mob: 01911:158736
SATKHIRA
BARISAL CHITTAGONG
Gazi Bhaban Kadamtali Bilane
Hatkhola Road, Barisal. Chittagong,
Mob: 01715-810040 Mob: 01920-186500

\
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Mahfel H uq & Co. BGIC Tower (4th Floor),34 Topkhana Road
Topkhana Road Dhaka-1000, Bangladesh.
Chartered Accountants Tel: +88-02-9553143,9581786,

The first registered accounting firm in independent Bangladesh Fax:+88-02-9571005

Independent Auditor’s Report
To the Shareholders of
BANGLADESH WELDING ELECTRODES LTD

Report on the Financial Statements

We have audited the accompanying Financial Statements of BANGLADESH WELDING ELECTRODES
LTD, which comprises the Statement of Financial Position as at 30 June 2017 and the Statement of Profit
or Loss and Other Comprehensive Income, Statement of Changes in Equity and Statement of Cash
Flows for the year then ended and a summary of significant accounting policies and other explanatory
information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Bangladesh Accounting Standards (BAS), Bangladesh Financial Reporting Standards
(BFRS), The Companies Act 1994, The Securities and Exchange Rules 1987 and other applicable laws
and regulations and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We con-
ducted our audit in accordance with Bangladesh Standards on Auditing (BSA). Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assur-
ance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effective-
ness of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as evaluat-
ing the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Basis for Qualified Opinion

a) The carrying amount of property, plant and equipment as reported in the financial position as at 30
June 2017 is Tk. 17,42,07,903. The company is shifting its factory from Chittagong to Dhaka.
Therefore the operation of the company is suspended till completion of shifting. Bangladesh
Accounting Standards (BASs) 36 requires impairment test of property, plant and equipment and
necessary disclosure in this regard, but no such test was carried out by the company.
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b)

d)

b)

The evidence with respect to inventory having a carrying amount of Tk. 20,58,38,257 was limited
because we could not observe the counting of physical inventory as of 30 June 2017 as well as no
proper inventory record was provided to us during audit. As a result, physical existence of inventory
and value thereof could not be verified.

Deferred tax has been calculated only on revaluation surplus and accounted for in the financial
statements without taking into consideration the temporary difference amount.

Unclaimed dividend as per financial statements is Tk. 32,68,007, but no fund exists as such in the
financial statements to meet this liability.

Opinion :

In our opinion, except as stated in our “Basis for qualified opinion” above, the financial statements
give a true and fair view of the financial position of the company as at 30 June 2017 and of its finan-
cial performance and its cash flows for the year then ended in accordance with the Bangladesh
Accounting Standards (BAS), Bangladesh Financial Reporting Standards (BFRS), The Companies Act
1994, The Securities and Exchange Rules 1987 and other applicable laws and regulations.

Emphasis of Matter
Without qualifying our opinion, we draw attention to

note # 2.04 to the financial statements in which the management of the company explained its posi-
tion as to why the financial statements have been prepared on going concern basis.

note # 22.04, 22.05 & 22.06 to the financial statements in which the management of the company
explained the reasons as to why provisions have been made for inventories, receivables and regis-
tration & mutation purposes.

Report on Other Legal and Regulatory Requirements

In accordance with The Companies Act 1994 and The Securities and Exchange Rules 1987, we
further report that:

we have obtained all the information and explanations, which to the best of our knowledge and
belief were necessary for the purposes of our audit;

in our opinion, proper books of account as required by law have been kept by the company so far
as it appeared from our examination of these books;

the statement of financial position and statement of profit or loss and other comprehensive income
dealt with by the report are in agreement with the books of account; and

The expenditure incurred was for the purpose of the company’s business.

8

Dhaka, Bangladesh MAHFEL HUQ & CO.
November 16, 2017 Chartered Accountants
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BANGLADESH WELDING ELECTRODES LTD.

STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2017

‘ Amount in Taka

PARTICULARS NOTES
| 30.06.2017 | | 30.06.2016

ASSETS :
Non-Current Assets 195,208,613 515,854,384
Property, Plant and Equipment 4.00 174,207,903 493,066,335
Deferred Expenses 5.00 21,000,710 22,788,049
Current Assets 915,804,144 533,422,487
Inventories 6.00 205,838,257 210,077,780
Trade and Other Receivables 7.00 215,872,658 227,954,578
Advance, Deposit & Prepayments 8.00 93,773,620 93,608,291
Land and Building Construction Held for sale 9.00 398,465,000 5
Cash and Cash Equivalents 10.00 1,854,609 1,781,837

1,111,012,757 1,049,276,872
EQUITY AND LIABILITY :
Shareholders’ Equity 516,603,353 552,566,799
Share Capital 11.00 429,201,045 429,201,045
Capital Reserve 12.00 26,094,843 26,094,843
Revaluation Surplus 13.00 32,818,179 239,402,021
Retained Earnings 14.00 28,489,286 (142,131,110)
Non-Current Liabilities 6,107,958 90,597,623
Secured Loan 15.00 - 48,033,692
Debenture 16.00 316,515 316.515
Deferred Tax Liability 21.02 5,791,443 42,247,415
Current Liabilities and Provisions 588,301,445 406,112,450
Short term Loan 17.00 48,140,077 291,447,146
Trade Payables 18.00 2,462,977 2,604,228
Unclaimed Dividend 19.00 3,268,007 3,268,007
Liabilities for Expenses 20.00 10,055,209 8,422 432
Provision for Inctme Tax 21.01 60,871,505 46,659,835
Liabilities for Other Finance 22.00 463,503,670 53,710,802

1,111,012,757 1,049,276,872
Net Assets Value (NAV) 30.00

12.04

12.87

The accounting policies and other notes (1 to 40) form an integral part of the Financial statements. The Financial Statements were
authorised for issue by the Board of Directors on 16th November, 2017 and signed on its behalf by :

Chairman

MZLG

Managing Director

L

Company Secretary

This is the Statement of Financial Position referred to in our separate report of even date.

Place : Dhaka
Dated : November 16, 2017

Mahfel Huq & Cd.
Chartered Accountants
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BANGLADESH WELDING ELECTRODES LTD.

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2017

Amount in Taka
PARTICULARS NOTES
30.06.2017 | | 30.06.2016

TURNOVER 23.00 41,611,659 90,800,666
COST OF SALES 24.00 33,580,982 70,464,023
GROSS PROFIT 8,030,677 20,336,643
69,799.470 89,065,320

Operating Expenses 25.00 27,872,928 44.667.348
Financial Expenses 26.00 41,926,542 44.397.972
PROFIT/(LOSS) FROM OPERATIONS (61,768,793) (68,728.677)
Non-operating Income 27.00 332,289,478 (1,621,905)
Loss : Due to Flood in 2015 28.00 - (19,992.416)
Obsolete Inventory due to flood 2000 - (29,098,090)
Inherited from GOB - (13,536,902)
PROFIT/(LOSS) AFTER NON-OPERATING ; :
INCOME 270,520,685 (132,977.990)
Contribution to WPPF 22.02 - -
NET PROFIT/(LOSS) BEFORE TAX 270,520,685 (132,977.,990)
Provision for Income Tax 21.01 14,940,000 1,200,079
Provision for Obsolete Inventories 22.04 50,807,392 -
Provision for Bad and Doubtful Receivable 22.05 94,806,662 -
Provision for registration, mutation and other cost 22.06 26,106,500 =
NET PROFIT/(LOSS) AFTER TAX 83,860,131 (134,178,069)
Earnings Per Share (EPS) Basic 29.01 1.95 (3.13)
Earnings Per Share (EPS) — Restated 29.02 1.95 (3.13)

The accounting policies and other notes (1 to 40) form an integral part of the Financial statements. The Financial
Statements were authorised for issue by the Board of Directors on 16th November, 2017 and signed on its behalf by :

G

Chairman

M’&LG

Managing Direcfor

ed

ompany Secreta

This is the Statement of Profit or Loss and Other Comprehensive Income referred to in our separate report of even date.

Place : Dhaka
Dated : November 16, 2017

Mahfel Hug & Co.

Chartered Accountants
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BANGLADESH WELDING ELECTRODES LTD.

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2017

S SHARE CAPITAL | REVALUATION | RETAINED TOTAL
PARTICULARS |\ 0irAL | RESERVE | RESERVE EARNINGS TAKA
As at 1st July
2016 429201,045 | 26,094,843 239402,021 1 (145 131,110) | 552,566,799
Net Profit for the ) ) '
year 83,860,131 83,860,131
Accmulated Bank i !
Interest waived ) 83,963,362 83,963,362
Adjustment-Held ) ) i
for sale (203,786,939) (203,786,939)
Depreciation on o i
Revaluation 2 (2,796,903) 2,796,903
;‘Jl"; e 429,201,045 | 26,094,843 32,818,179 | 28489286 | 516,603,353
SHARE CAPITAL | REVALUATION | RETAINED TOTAL
PARTICLE = CAPITAL | RESERVE RESERVE EARNINGS TAKA
As at 1st July
2015 408,762,900 | 26,094,843 241,810,331 9,377,608 | 900045:681
5% Stock :
Dividend 20,438,145 . (20,438,145) )
Net Profit (Loss) ) . i
for the year (134,178,069) | (134,178,069)
Depreciation on )
Revaluation - (3,107,497) 3,107,497 )
Deferredltax on i i 699.187 5 699,187
Revaluation
At at 30 June 2016 429,201,045 | 26,094,843 239,402,021 | (142,131,110) 552,566,799

The accounting policies and other notes (1 to 40) form an integral part of the Financial statements. The Financial Statements were
authorised for issue by the Board of Directors on 16th November, 2017 and signed on its behalf by :

Chairman

M'@LG

Managing Director

This is the Statement of Changes in Equity referred to in our separate report of even date.

Place : Dhaka
Dated : November 16, 2017

gl

Company Secretary—

Mahfel Huq & Co.

Chartered Accountants
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BANGLADESH WELDING ELECTRODES LTD

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2017

PARTICULARS NOTES AmoiRCIE Teka

30.06.2017 L 30.06.2016
Cash flows from operating activates :
Cash collection from Sales & Other Income 53,693,579 123,052,590
Payment to suppliers and creditors for expenses (20,705,200) (69.115,122)
Paid for operating Expenses (21,526.,972) (30,527,394)
Paid to Financial Expenses (41,926,542) (44,397,972)
Advance, deposit & Prepayments (147,591) (32,469,383)
Dividend Paid - (449)
Income Tax Paid (746,068) (440,385)
Net Cash provided/(Used)by operating activities (31,358,794) (53,898,114)
Cash flows from Investing Activities :
Addition to Fixed Assets (251,770) (12,390,208)
Interest Income 118,436 1,044,663
Disposal of Fixed Assets 870,000 -
Net Cash provided/(Used)by investing activities 736,666 (11,345,545)
Cash flows from Financing Activities
Secured Loan (48.033,692) (1,444.161)
Other Finance - (2,807,985)
Short Term Loan (159,343,721) 69,919,664
Finance Lease - (710,780)
Liabilities for Other Finance 238,072,314 -
Net cash provided/(used) from financing activities 30,694,901 64,956,738
Net cash flows during the year(A+B+C) 72,773 (286,921)
Opening cash & cash equivalents 1,781,837 2,068,760
Closing cash & cash equivalents 1,854,609 1,781,837
Net operating cash flows per share 31.00 (0.73) (1.26)

The accounting policies and other notes (1 to 40) form an integral part of the Financial statements. The Financial Statements
were authorised for issue by the Board of Directors on 16th November, 2017 and signed on its behalf by :

Mm@ fw(

Managing Direcfor ompany Secreta

This is the Statement of Profit or Loss and Other Comprehensive Income referred to in our separate report of even date. M%.J
Place : Dhaka Mahfel Hug & Co.

Dated : November 16, 2017 Chartered Accountants

Chairman
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BANGLADESH WELDING ELECTRODES LTD

Notes to the Financial Statements
For the year ended 30 June 2017

1.0 Reporting Entity

1.01 Legal form of Entity

The Company was incorporated in Bangladesh on 30 January 1983 as a private company limited by shares and by
a resolution passed on 23 June 1997 it was converted into a Public Limited Company under the Company’s Act
1994. The Company is a public limited Company with foreign and local shareholders. Company’s share are listed
with Dhaka Stock Exchange (DSE) and Chittagong Stock Exchange (CSE) and its shares are traded in the regular
market.

The principal place of business is the registered office at 55/B, Purana Paltan, Noakhali Tower, 11th Floor,
Dhaka-1000 and the factory is located at D-4 Sholashahar Industrial Area, Chittagong-4209, Bangladesh.

The company is in the process of transfer of it’s plant to Sreerampur, Sutipara, Dhamrai, Dhaka.

1.02 Nature of Business Activities
The Company is engaged in manufacturing and marketing of Welding Electrodes, Industrial Gases and other allied
items. The production activities has been suspended till to completion of shifting the plant at new location.

2.00 Basis for Preparation of Financial Statements
2.01 Financial Statements presentation

The financial statements have been prepared in accordance with the Bangladesh Accounting Standard (BAS), Ban-
gladesh Financial Reporting Standards (BFRS), and Companies Act 1994, the Securities and Exchange Rules 1987
and others applicable laws and regulations in Bangladesh.

2.02 Authorization for issue
The financial Statements were approved by the Board of Directors of the company on 16 November 2017.

2.03  Fundamental Accounting Concepts/ Assumption
The financial Statements have been prepared under historical cost convention on accrual basis and such other
convention as required by BAS-1 and BFRS for fair presentation of financial statements.

2.04 Going Concern

During the year the company through an agreement of sale and power of attorney dated 13 June 2017 sold land
2.49 Acre and RCC structure of factory building at Tk. 39,84,65,000. The company received Tk. 23,80,72,314
against agreed value. Out of the fund, the company paid entire bank loan and other liabilities partially. The balance
amount of Tk. 15,67,92,686 will be utilized for shifting and working capital. The management of the company
estimates that the resource available is sufficient to meet its requirement in the foreseeable period. Thus the man-
agement deemed it appropriate to prepare the financial statements on going concern basis.

2.05 Functional and Presentational currency
These financial statements are prepared in Bangladesh Taka (Taka/Tk.) which is the Company’s functional
currency. All financial information presented in taka has been rounded off.

2.06 Use of estimation and judgments

The preparation of financial statements in conformity with BFRS requires management to make judgments,
estimates and assumptions that effect the application of accounting policies and the reported amounts of assets,
liabilities, income and expense. Actual results may differ from these estimates.
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2.07 Comparative information and Re-arrangement thereof :

Comparative information has been disclosed in respect of the previous year for all numerical information in the
financial statements and also the narrative and descriptive information where it is relevant for understanding of the
current year’s financial statements. Certain figures for previous year have been rearranged wherever considered
necessary, to ensure better comparability with the current year’s financials and to comply with relevant BAS.

2.08 Reporting Period
The period of the financial statements covered the period from July 01, 2016 to June 30, 2017 of the following
year.

3.00 Compliance with Reporting Standards
The accounting policies set out below have been applied consistently to all periods presented in these financial
statements.

BAS 1 Presentation of Financial Statements

BAS 2 Inventories

BAS 7 Statements of Cash Flows

BAS 10 Events after Reporting period

BAS 12 Income Taxes

BAS 16 Properties, Plant and Equipment

BAS 17 Lease

BAS 18 Revenue

BAS 19 Employee Benefits

BAS 23 Borrowing Costs

BAS 24 Related Party Disclosures

BAS 33 Earnings per Share

BAS 36 Impairment of Assets

BAS 37 Provisions, Contingent Liabilities and Contingent Assets
BFRS 5 Non-current Assets Held for Sale and Discontinued Operations
BFRS 7 Financial Instruments: Disclosures

The related BFRSs are also complied for the preparation of these financial statements.

3.01 Property, Plant and equipment

3.01.1 Recognition and measurement

Property, plant and equipment have been stated at written down value. Accumulated historical cost and deprecia-
tion have been shown in the Financial Statements. The cost and subsequent revaluation of acquisition comprises
of purchase price, including import duties and non-refundable Taxes and any directly attributable cost of bringing
the assets to its state of intended use. Expenditure incurred after the assets have been put into operation, such as
repairs and maintenance normally charged off as revenue expenditure in the period in which it is incurred. In situa-
tion where it can be clearly demonstrated that the expenditure has resulted in an increase in the future economic
benefit expected to be obtained from the use of the fixed assets, the expenditure is capitalized as an addition to cost
of the assets.

The gain or loss arising on the disposal or retirement of an asset is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognized as non operating income and reflected in the State-
ment of Profit or Loss and other Comprehensive Income.
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3.01.2 Depreciation

Depreciation on Property, Plant & Equipment other than Leasehold Land & Land Development has been com-
puted during the year using the reducing balance method so as to write off the assets over their expected useful life.
Depreciation has been charged on addition on the basis of when it is available for use.

After considering the useful life of assets as per BAS-16, the annual depreciation rates have been applied as under
which is considered reasonable by the management.

'?actory Building and Other 2.5%
Head Office Decoration 5%
Plant, Machinery & Cylinder 6.5%
Vehicles 10%
Furniture & Fixture 5%
Office Equipment . 5%
Electrical Installation 5%
N.Gas Fuelled Generator 5%
Sundry Assets 5%
Equipment & Tools 5%

3.01.3 Impairment of assets

All assets have been reviewed according to BAS 36 and it was confirmed that no such assets have been impaired

during the year and for this reason no provision has been made for Impairment of assets

3.02 Inventories

Inventories are measured at the lower of cost and net realizable value after making due allowance for slow meving

and obsolete items. Cost determined on a weighted average method. The cost of inventories includes expenditure

incurred in acquiring the inventories, production or conversion costs and other costs incurred in bringing them to

their existing location and condition. Net realizable value is the estimated selling price in the ordinary course of

business less the estimated cost of completion and estimated costs necessary to make the sales.

3.03 Provisions

In accordance with the guidelines as prescribed by BAS-37: Provisions, Contingent Liabilities and Contingent

Assets, provisions are recognized in the following situations:

" a. When the Company has an obligation (legal or constructive) as a result of past events;

b. When it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation; and

e Reliable estimates can be made of the amount of the obligation.
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3.04 Revenue recognition policy
a) Sale of good
Revenue from the sale of goods is measured at the fair value of the consideration received or receivable, net of
returns, trade discounts and volume rebates as per BAS-18. Revenue is recognized when the significant risks and
reward of ownership have been transferred to the buyer, recovery of the consideration is probable, the associated
costs and possible return of goods can be estimated reliably & there is no continuing management involvement
with the goods sold. Transfer of risk and rewards occurs for the sale of goods when the product is delivered along
with dispatch documents and invoices to customers.
b) Interest income is recognized when it is credited by respective bank.

3.05 Income Tax Expense

Current Tax:
Current income tax is expected tax payable on the taxable income for the year. The Company is a “Publicly Traded
Company”, hence Tax Rate is applicable @25%. During the year provision for current tax has been made based
on the Finance Act 2017.

Deferred Tax:
Provision is made for taxable temporary differences for the future years and as per BAS-12 “Income Tax”.

3.06 Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial hability or
equity instrument of another entity.

3.06.1 Financial Assets

Financial assets of the company include cash and cash equivalents, equity instrument of another entity, trade
receivable and other receivables. The Company initially recognizes receivable on the date they are originated. All
other financial assets are recognized initially on the date at which the company becomes a party to the contractual
provisions of the transaction. The Company derecognizes a financial asset when and only when contractual rights
or probabilities or receiving the cash flows from the assets expire or it transfer the rights to receive the contractual
cash flows on the financial asset in a transaction in which substantially all the risk and reward of ownership of the
financial assets are transferred.

3.06.2 Cash and Cash Equivalents

According to BAS 7 ‘Statement of Cash Flows” cash comprises of cash in hand, demand deposits and cash equiva-
lents which are short term highly liquid investments that are readily convertible to cash and which are subject to
an insignificant risk of changes in value. BAS 1 “Presentation of Financial Statements™ provides that cash and cash
Equivalents are not restricted in use. Considering the provision of BAS 7 & BAS 1, Cash in Hand & Bank
Balances including FDR have been treated as Cash & Cash Equivalents.

3.06.3 Available for Sale of Financial Assets
During the year the company had no financial asset for sale.

3.06.4 Trade Receivable
Trade receivables are carried at original invoice amount less discount amount allowed to the customer, a review of
all outstanding amounts at the period end.
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3.06.5 Financial Liabilities

The Company initially recognizes financial liabilities on the transaction date at which the company becomes a
party to the contractual provisions of the liability. The company derecognizes a financial liability when its contrac-
tual obligations are discharged or cancelled or expired. Financial liabilities are recognized initially at fair values
less any directly attributable transactions cost. Subsequently to initial recognition, these financial liabilities are
measured at amortized cost using the effective interest method. Financial liabilities include loan and borrowing,
trade creditors, liabilities for expenses and liabilities for other finance.

3.07 Financial expense -
Financial Expenses (Borrowing Cost) incurred during the year was recognized as revenue expenses in accordance
with BAS-23 “Borrowing Cost”. Financial expenses comprise interest on borrowings and bank charges.

3.08 Related Party Disclosures
Transactions with related parties carried out in the normal course of business have been disclosed in a separate note
to the accounts in accordance with the requirements of BAS 24: Related Party Disclosures.

3.09 Statement of Cash Flows
Statement of Cash Flows has been prepared principally in accordance with BAS-7 “Statement of Cash Flows” and
the cash Flows from the operating activities have been presented under direct method.
3.10  Net Income Before Tax
Net Income Before Tax for the year were not materially affected by:

a) Transaction of a nature not usually undertaken by the Company;
b) Circumstances of an exceptional or non-recurring nature;
c) Changes in accounting policies.

3.11 Operating Segment:
No segment reporting is applicable for the Company as required by BFRS 08:”Operating Segment” as the Com-
pany operates in a single industry segment and within a single geographical territory.

3.12 Earning per share

This has been calculated in compliance with the requirements of BAS 33: Earning per Share has been calculated
by the profit attributable to ordinary equity holders of the Company by the weighted average number of ordinary
share outstanding during the period and retrospective effect has also been given for calculation of previous years
earning as well to conform the current years presentation.

3.13  Diluted Earnings per Share
No diluted Earnings per Share was required to be calculated for the year under review as there is no scope for dilu-
tion of Earnings Per Share for the year.
3.14 Employee Benefit Plan
a) Short Term Employee Benefits
Short Term employee benefits include salaries, bonuses etc. Obligations for such benefits are measured
on an undiscounted basis and are expensed as the related service is provided.
b) Gratuity
The Company has an non-funded gratuity scheme under which an employee is entitled to the benefits
depending on the length service.
¢) Workers Profit Participation Fund and Welfare Fund
The Company makes a regular allocation of 5% on Net Profit before tax these funds as per provisions
of Labour Law 2006 Chapter-15. Since the company incurred operating loss no provision for WPPF
was made. :
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3.15 Events After the Reporting Period

Events after the reporting period that provide additional information about the Company’s position at the
reporting date are reflected in the financial statements. Events after the reporting date that are not adjusting events
are disclosed in the notes when material. Events after the reporting period has been detailed in note — 9.
3.16 Components of Financial Statements

The financial statements comprise the following;

. Statements of Financial Position as at 30 June 2017

. Statements of Profit or Loss and Other Comprehensive Income for the year ended 30 June 2017

. Statement of Changes in Equity for the year ended 30 June 2017,

. Statement of Cash Flows for the year ended 30 June 2017, and .

. Accounting Policies and explanatory notes to the Financial Statements.

4.00 Property, Plant and Equipment Amount in Taka
a) Cost 30.06.2017 | | 30.06.2016
Opening Balance 289,153,225 289,842,057
Addition during the year 251,770 12,390,208
Adjustment during the year (73,077,435) -
Total Cost 216,327,560 302,232,265
Accumulated Deprecation (80,729,280) (92,369,114)
Written Down Value 135,598,280 209,863,151
b) Revaluation
Opening Balance 301,206,185 301,206,185
Disposal of revalued asset (241,137,681) -
Accumulated Deprecation (21,458,881) (18,003,001)
Written Down Value 38,609,623 283,203,184
Total Written Down Value (a+b) 174,207,903 493,066,335

The amount of fixed assets includes net revaluation surplus of Tk. 289,641,232 certified by
G.K.Adjusters Ltd. in 2010.

Details of Fixed Assets have been stated in "Annexure-A"

5.00 Deferred Expenses:
The break up of the above amount is as under :

Rights Issue Expenses (Note-5.01) 2.381.971 2,381,971
Product Right Expenses (Note-5.02) - 194,226
Deferred Revenue Expenses (Note-5.03) 18,618,739 20,211,852
21,000,710 22,788,049
5.01 Rights Issue Expenses:
The break up of the above amount is as under :
2,381,971 2,381,971

This represents the expenses incurred in 2011 for Rights Issue purpose.
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30.06.2017 30.06.2016
5.02 Product Right Expenses:
The break up of the above amount is as under :
Balance as on 1st January 194,226 582,683
Amortized during the year (194,226) (388,457)
Closing Balance - 194,226
This represents the expenses incurred in 2005 for product approval by Lloyd's Register of Shipping -
England,Greminscher Lloyd- Germany and Bureau Varitas-French .This is being amortized for a
period of ten years as per decision of the Board of Directors.
5.03 Deferred Revenue Expenses:
The break up of the above amount is as under :
IPO Expenses 0,804,172 9,804,172
Rights Issue Expenses (Prior to get Consent of SEC) 537,374 537,374
Unallocated Expenses 90,176 90,176
Deferred revenue expenses( Note-5.03.01) 8,187,017 9,780,130
5.03.0 18,618,739 20,211,852
1 Break up of deferred revenue expenses:
The break up of the above amount is as under :
Opening balance 9,780,130 11,373,243
Less: Amortized During the year (1,593,113} (1,593,113)
6.00 Inventories: S,187401 %1804
The break up of the above amount is as under :
Raw Materials ( Note-6.01) 175,540,744 177,045,742
Packing Materials 1,845,210 1,940,408
Work-in-process ( Note-6.02) 2,844,780 4,882,005
Finished Goods ( Note-6.03) 17,962,612 18,564,714
Stores & Spares 7,644 911 7,644,911
205,838,257 210,077,780
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6.01 Raw Materials

Raw Materials

Less : Flood Loss

Less : Inherited from GOB

6.03  Finished Goods

Finished Goods

Less : Flood Loss

Provision has been made on damaged work in process and finished goods received at the early stage of take
over of the Industry from Govt. these products have no sale value as these were produced using wrong
materials. Company had to pay compensation to some users whose ship got cracked using the welding rod

supplied by the previous management.

Some raw-materials also over valued. This should have been adjusted but could not do so due to inadequate

earned profit.

7.00 Trade and Other Receivables
The break up of the above amount is as under :

7.01 Trade Debtors

30.06.2016

30.06.2017
175,540,744 197,219,319
- 6,636,675
- 13,536,902
175,540,744 177,045,742
17,962,612 19,157,407
- 592,693
17,962,612 18,564,714

Trade Debtors (Note-7.01) 186,246,888 198,328,808
Insurance Claim-Federal Insurance Co. Ltd. (Note-7.02) 29,625,770 29,625,770
215,872,658 227,954,578
Opening Balance 198,328,808 206.691,369
Addition During The Year 41,611,659 200,013,107
239,940,467 406,764,476
Collection During the Year (53.693.579) 208,375,668
Balance at Closing 186,246,888 198,328,808
Aging of the above receivables is as follows:
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1) This was carried forward over a long period of time. Some parties are untraceable. Suits filed against some staff
in selling who extended the credit. The suits are under trial. Although provision has been made but efforts in recov-
ering the debts will continue.

Recovery of a portion will be possible once the goods supplied to market again. Hence the provision.

ii) Trade debtors include receivables of TK.4,218,500/- which is more than five years old. In the reporting year
the company recovered any amount from old Debtors. The efforts are being made to collect the amount, failing
which decision with regard to its provision for bad and doubtful debts and made provision amounting Taka
4,218,500/- for the year 2017.

(iii) There was no amount due by the Directors (Including Managing Director), Managing Agent, Manager and
other officers of the company and any of them severally or jointly with any other person.

7.02  Insurer Federal Insurance Co.Ltd. declained to pay the company's claimed amount in Tk. 2,96,25,770/- the
Judge Court's decreal amount of Tk.20,295,760/- and filed an appeal to honorable High Court after depositing a
Bank Guarantee of Tk.10,147,880/- being 50% of the decretal amount as per verdict of the Appellate Division
Under

the advocate ship of Former Attorney General Late Mahmudul Islam,the company also submitted a Cross appeal
to honorable High Court for non-inclusion of interest in the Judgment lower Court. The suit is now being pleded

by the learned Advocate Probir Neogi.

The suit is being pleaded by the learned Advocate Probir Neogi .

8.00 Advance, Deposit & Prepayments 30.06.2017 30.06.2016

The break up of the above amount is as under :
Against Purchases 42,075,250 42,101,931
Against Expenses 485,596 485,596
Advance duty 226,556 226,556
Advance Income Tax 34,752,110 34,734,372
Purchase of delivery vehicles 11,120,339 11,120,339
Loan and Advance to Employees 1,709,999 2,103,859
Essential Bangladesh Ltd. 124,000 124,000
VAT Current Account 40,551 16,582
Office Rent 1,020,000 1,020,000
91,554,401 91,933,235
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Depastts: 30.06.2017 30.06.2016
Bangladesh Railway 84,490 84,490
Power Development Board ,Chittagong 212,166 212,166
Bakhrabad Gas Systems Ltd , Chittagong 1,610,564 1,066,401
BIWTC 15,649 15,649 |
Urea Fertilizer Factory Ltd. 8,625 8,625
Central Depository Bangladesh Ltd. 200,000 200,000
Telephone Line security 2,725 2.725
PIL BD Litd. 85,000 85,000 |
2,219,219 1,675,056
93,773,620 93,608,291
9.00 Land and Building Construction Held for sale 398.465,000 -

Three factors forced the Company to sale the factory land at Chittagong. F irstly,the peculiarity of location of the factory at
Nasirabad, Chittagong. The plot was 7 feet below the Baizid Bostami road at the west and the Mirza khal in the east. From
the year 2000 to 2016, there were 6 flood occurrences those caused damage to raw-materials, finished goods, work in

process, plant & machinery and the electric sub-station.

Factory remained under Insurance coverage but the claims from the Insurance Companies were not received. On a suit for
Tk-5.58 crore, the court awarded a verdict for Tk- 2.02 crore in the year 2008 but not received the decrial amount due to

appeal in the High Court by Insurance Company awaiting for hearing at High Court.

Secondly, the non co-operation of the landing bank Southeast Bank Ltd. In the absence of getting insurance claim, the adjust-
ments bank liabilities were inadequate. As a result, import of raw-materials was erratic; the factory remained out of
tion in 3 out of 12 months in every year. Discontinuity of supply of finished goods to the market caused sticky recovery of

sales proceeds. Accumulated bank interest crippled the Company.

Thirdly, conviction to the Managing Director by BSEC Tribunal for 3 years on a suit related to share price surge. In the
absence of Managing Director, uncertainty and frustration created a dead-lock in the management of the Company. Most of

the higher management grabbed Company’s fund and left the Company.

The Board of Directors took a bail out step and obtained the consent of honorable share-holders in the EGM held on 5
December, 2016 and decided to sell the mortgaged factory land at Chittagong to adjust the bank liability and to purchase a

plot of land in Dhaka to shift the plant and machinery thereon.

Based on the EGM decision, efforts continued to sell the mortgaged factory land at Chittagong. Response received from 5
Industrial group but the prices offered were frustrating. Finally, the BSRM Group came forward with a concrete proposal of
buying the land. Southeast Bank Ltd also met the buyer and agreed to re-deem the mortgaged factory land on receipt of their

total dues.

Finally, a MOU has been signed between BWEL and BSRM Group on 13 June 2017. Registration of the Chittagong factory
land is yet to be given because out of 249 Decimal land, 26 Decimal land yet to be muted in the name of BWEL as it was

recorded in the Khas Khatian of Govt. of Bangladesh.

Efforts are under way to get the balance 26 Decimal land as per directives of Ministry of Land to Deputy Co

Chittagong.

The progress of the selling and buying of land has been disseminated to the share-holders and all concerned through Price
Sensitive Information on 30 July 2017. Accordingly the Chittagong factory land has been sold and a plot of land has been

purchased at Sreerampur, Sutipara,Dhamrai, Dhaka where earth filling and other job continuing.
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30.06.2017 30.06.2016
10.00 Cash and Cash Equivalents:
The break up of the above amount is as under :
Cash in hand 124,795 13,423
Current Account with Banks -(Note: 10.01) 114,646 251,765=
Fixed Deposit Account - (Note: 10.02) 1,615,168 1,516,649
1,854,609 . 1,781,837
10.01 Cash at Bank:
The break up of the above amount is as under :
Agrani Bank Ltd, Nawabpur Road Branch, Dhaka. 1,961 116,961
Prime Bank Ltd, SBC Tower Branch,
Dhaka 0.15: 1,645
Southeast Bank Ltd, CDA Avenue Branch, Chittagong 4,260 6.485
Mercantile Bank Ltd,Main Branch 907 2379
BO Account Balance (66,636) (66,636)
Southeast Bank Ltd, Bangshal Branch 21,691 50,021
Bangladesh Development Bank Ltd. 135,902 135,901
IFIC Local Office 11,551 -
AB Bank Ltd, Super Marker Branch, Sylhet 5,011 5,011
114,646 251,765
10.02  Fixed Deposit Account
The FDR has been kept as lien with southeast bank against Bank Guarantee facilities.
11.00  Share Capital
Authorised Capital :
50,000,000 Ordinary Shares of TK. 10 each. 500,000,000 500,000,000
Issued, Subscribed and Paid up Capital
42,920,105 Ordinary Shares of TK. 10 each.
The break up of the above is as under :
Issued, Subscribed & Paid up:
10000000 Ordinary shares of TK. 10 each 100,000,000 100,000,000
400,000 Ordinary Shares of Tk. 10 each
( Converted from Debenture ) in 2002 4,000,000 4,000,000
15% Stock Dividend for the year 2009 15,600,000 15,600,000
10% Stock Dividend for the year 2010 11,960,000 11,960,000
1:2 Right Share issued during 2011 239,200,000 239,200,000
5% Stock Dividend for the year 2011 18,538,000 18,538,0_0_0
5% Stock Dividend for the year 2012 19,464.900 19,464,900
5% Stock Dividend for the year 2015 20,438,145 20,438,145
429,201,045 429,201,045
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11.01 The Percentage of Shareholders by Different categories are as follows

Categories of sharcholders In % 30.06.2017 30.06.2016
Sponsor 5.05 2,166,436 2,166,436
Investment Corporation og
Bangladesh 14.41 6,184,705 6,184,705
ICB Unit Fund 10.84 4.653.205 4.653.205
Delta Life Insurance Co. Ltd. 0.93 401,030 401,030
Non-Resident Bangladeshi (NRB) 0.09 38.628 38.628
General Public 66.09 28.365.957 28.365.957
100.0 42,920,105 42,920,105
11.02 Classification of Shareholders by Holding '
Categories of shareholders No. Holders 30.06.2017 No. Holders 30.06.2016
2017 2016
Less than 500 3658 36.82 3,722 37.43
500 to 5.000 5215 52.50 5,968 5263
5,001 to 10,000 509 5.12 510 4.11
10.001 to 20.000 378 3.81 385 3.85
20,001 to 30,000 78 0.79 82 0.98
30,001 to 40,000 19 0.19 22 0.32
40,001 to 50,000 18 0.18 19 0.12
50.001 to 100,000 15 0.15 16 0.15
100,001 to 1000,000 40 0.40 41 0.37
Over 1000,000 4 0.04 4 0.04
9.934 100 10,769 100.00

12.00 Capital Reserve : TK. 26.094,843

This amount is as per last account and it is being carried forward in the account from many years ago.
13.00 Revaluation Surplus

This represents revaluation surplus of land. Buildings, Plant & Machinery and Vehicles of the Company as per revaluation report of
G.K Adjuster ltd. Vide their Memo no. GKL:VL: 08:43:46:2010 dated 14.01.10

details of which are under:

50

Particulars Amount in Taka
30.06.2017 30.06.2016
Land 234,265,423 234,265,423
Buildings 12,032,040 12,032,040
Machinery 47.963.643 47,963,643
Vehicles 6.945.079 6.945.079
301,206,185 301,206,185
Accumulative Depreciation 21,458 881 19,556,749
Adjustment due to disposal of revalued Assets 241,137,681 =
Balance before deferred Tax 38,609,623 281.649.436
Adjustment for provision for deferred Tax 5.791.443 42 247 415
Closing Balance at the end 32.818.179 239,402,021

Revaluation surplus has been re-stated for recognition of deferred tax liability as per BAS-12
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Amount in Taka

14.00 Retained Earnings: 30.06.2017 30.06.2016
The break up of the above amount is as under ;
Balance as on 1st January (142,131,110) 9.377.608
5% Stock dividend declared for the year 2015 - (20,438,145)
Balance after 5% Stock dividend (142,131,110) (11,060,537)
Net profit for the year 83,860,131 (134,178,069)
Add: Depreciation Revaluation Assets 2,796,903 3,107,497
Add: Accumulated Bank Interest Waived 83,963,362 -
Closing Balance 28,489,286 (142,131,110)
15.00 Secured Loan:
The break up of the above amount is as under :
Balance as on 1st January 48,033,692 56,891,614
Add: Interest and Bank
Charge - 7,597,964
Rescheduled Loan Against Trust Receipts (LTR) - -
48,033,692 64,489,577
Paid during the year 48,033,692 16,455,885
Closing Balance - 48,033,692
The loan has been taken from Southeast Bank Ltd, Bangshal Br. It is secured by hypothecation of
Machineries ,Inventories and Trade Receivables, and interest is charged at ruling rate on the
outstanding amount of loan. The entire loan was paid during the year.
16.00 Debenture:
This represents the sum of dues payable w.e.f. 15.07.06 to different Institutional Investors andindividual .
The movement of which is as under:
Balance as on Ist January 316,515 316,515
Paid during the year - -
Closing Balance 316,515 316,515
17.00  Short Term Loan:
This represents sum of dues payable to lending banks secured by Company's
Fixed Assets and Inventory, the break-up is as under :
Overdraft (Note- 17.01) - 29,173,837
Loan on Trust Receipt (LTR) (Note -17.02) - 199,511,157
Un-Secured Loan (Note-17.03) 47.951,186 47,808,086
Interest in separate Account (17.04) £ 14,520,786
Finance Lease 188,891 433,280
48,140,077 291,447,146
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17.01 Overdraft:

This represents dues payable against overdraft facility for Tk.2.5 crore From So east Bank Ltd.
Bangshal Br. bearing 13.05 % interest per annum. The entire loan was paid during the year.

17.02 Loan on Trust Receipt (LTR):

The entire loan was paid during the year.

17.03 Un-Secured Loan:

This is made up as follows: .
S M Nurul Tslam 13,000,626 13,442,386
Mrs. Jharna Yasmin 9,021,460 8.466,600
S M Rashedul Islam 6,140,000 6.140,000
Hazi Md. Hanif 8,645,385 8,015,385
Essential Bangladesh Ltd. 5,000,000 5,000,000
Ex - Directors - 6,143,715 6,143,715
47,951,186 47,808,086

This represents unsecured & interest-free loan received during the period from the above persons to swich over the enter
banking operation from the Southeast Bank, Bangshal Branch, Dhaka to the Mercantile Bank Main Branch, Dhaka. As
against adjustable amount of Tk.27.50 corer of the Southeast Bank, the Mercantile Bank sanctioned Tk.22.00 Corer, the
recovery of balance Tk. 5.50 Corer was not possible from sales proceed within a short period of time. As such the Managing
Director, Executive Director Mrs. Jharna Yasmin and Executive Director SM Reschedule Islam, sold their personal share
holdings obtaining permission from BSEC and also borrowed from relatives to complete the switch over process, to avail the
loan sanctioned by Mercantile Bank Ltd.

Most unfortunately, the sanctioned loan of the Mercantile Bank was cancelled while BSEC Tribunal convicted the
Managing Detector for 3 Years Jail on 17 august 2015.

The un secured loan given to the company remaining unpaid due to fund constraints.
17.04 Interest in separate Account
As a result of failure to switch over the accounts to Mercantile Bank, all the accounts has got classified

according to Bangladesh Bank rules. Southeast Bank has recorded this amount in separate register. As per
BAS-01 We have included this amounts in the loan of LTR. This has been waived by the bank.

18.00 Trade Payables 2,462,977 2,604,228

This represents sum payable to different parties against supplies to company.

19.00 Unclaimed Dividend:

This represents dividend payable to the shareholders other thansponsor shareholders
in respect of the year 2006, 2007 and 2008. The movement of which is as under :

Balance as on Ist July 3,268,007 3,268,007
Dividend Declared - -
3,268,007 3,268,007
Paid during the year - -
Closing Balance 3,268,007 3,268,007
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20.00 Liabilities for Expenses: 30.06.2017 30.06.2016
Electricity Bill 130,213 3,379,580
Gas Bill - 2,528,630
Other Expenses 25,048 25,048
Audit Fees 92,000 92,000
Directors' Remuneration 3,508,436 1,339,046
Salaries & Allowances 2,227,070 985,686
Provident Fund 72,442 72,442
Recovery agents Bank 4,000,000 -
10,055,209 8,422,432
21.00 Provision for Income Tax:
Current Tax (Note 21.01) 60,871,505 46,659,835
Deferred Tax (Note 21.02) 5,791,443 42,247.415
66,662,948 88,907,250
21.01 Current Tax:
The break up of the above amount is as under :
Balance as on 1st July 46,659,835 45,459,756
Provision made during the
year 14,940,000 1,200,079
61,599,835 46,659,835
Payment during the year (728,330) -
Closing Balance 60,871,505 46,659,835
21.02 Deferred Tax Liability:
The break up of the above amount is as under :
Revaluation surplus as on st July 301,206,185 301,206,185
Disposal of Revalued Asset 241,137,681 -
60,068,504 301,206,185
Depreciation on revalued assets during the year 21,458,881 19,556,749
Balance as on 30 June 2017 38,609,623 281,649,436
Deferred Tax Liabilities 5,791,443 42,247,415
ANNUAL REPORT 2016 -17 Wil




22.00 Liabilities for Other Finance:
The break up of the above amount is as under :
Security Money (Note- 22.01)
Workers Profit Participation Fund (Note-22.02)

Advance received through registered agreement of Sale of land (Note-22.03)
Provision for Obsolete Inventories (Note-22.04)

Provision for Bad Trade Debtors (Note-22.05)

Provision for registration, mutation and cost (Note-22.06)

Sub-judge claim (Note-22.07)

22.01 Security Money:

30.06.2017 30.06.2016
2,299,307 2,299,307
1,411,495 1,411,495

238,072,314 -
50,807,392 -
94,806,662 -
26,106,500
50,000,000 50,000,000

463,503,670 53,710,802

This represents security deposit received from Dealers on account of Gas Cylinder lying with them, the
movement of which is as under:

Balance as on 1st July
Received during the year
Refund during the year

Closing Balance

22.02  Workers Profit Participation Fund:

2,299,307

2,299 307

2,299,307

2,299,307

This represents the sum payable upto 30.06.17 after making payment since its inception. The movement
of which is as under :

Balance as on Ist January 1,411,495 3,919,480
Provision made during the
year = :
Fund available for payment 1,411,495 3,919,480
Paid during the year - (2,507,985)
Closing Balance 1,411,495 1,411,495
22.03 Advance received through registered agreement of Sale of land 238,072,314 -
238,072,314 i

Out of 2.49 acre land, muted land was 2.23 Acre and un-muted land was 0.26 Acre. The buyer BSRM asked
for the Saf-kabala from the Company for the total 2.49 acre land.

Since the Company could not get the mutation of 0.26 acre land recorded in the khas-khatian, as such MOU
and Power of attorny was given.

Ay
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In the absence of saf-kabala the official transferred from the sub registry office remained pending.The
amount reflected in the Book of Accounts as Liability for advance received against Land Sale.

30.06.2017 30.06.2016

22.04 Provision for Obsolete Inventories 50,807,392 -

The Company had to maintain the stock of flood damaged goods in the absence of getting insurance claim and
not being able to adjust the lability of the bank against goods under LTR/pledge.

Since the factory shifting is continuing, carrying the damaged goods to the new-factory will incurred cost but
will have no useable value.

22.05 Provision for Bad and Doubtful Receivable 94,806,662 =

Goods supplied to some Industries in Dhaka. Narayangonj, Gazipur, Chandpur and Chittagong closed their
factories and the owners are untraceable.

While the Managing Director was in jail, General Manager of the factory collected debts but not deposited
to the Company. 4 Suits has been filed against to the General Manager at court.

Allegation against the former General Manager- Sales and the Company Secretary who has formed a
Company of Welding Electrodes by tempering the brand get-up-and grabbing Company’s fund is under
process of scrutiny, suit will be filled against them in the due course of time.

Although, this provision has been made but utmost efforts will be continued to recovery the debts.

22.06  Provision for registration, mutation and cost 26106508 2

Above amount represents CDA Permission fee and othe expenses releted to non Muted land .26 Decemial

with CDA.

22.07  Sub-juduge claim
Legal hairs of Late Mr. A. R. Khan 25,000,000 25,000,000
Mrs. Hosne Ara khan 25,000,000 25,000,000

50,000,000 50,000,000

Ex-Directors Late Mr. A. R. Khan and Mrs. Hosne Ara Khan borrowed fund from Agrani Bank while the Company was a Private Limited
Company by mortgaging their personal property. After the Company listed with Dhaka and Chittagong Stock Exchanges, the above Ex-
Directors made an arrangement with a Developer, thereby paid Tk 50,000,000 (five crore) to Agrani Bank in December 2004 to get their
personal property re-deemed and got an amount about Tk 420,000,000 (forty two crore) through the Developer.

Without the knowledge of the general share holders, the ex-Directors inserted the amount of Tk- 5.00 (five crore) into the Book of
Accounts of the Company and shown the same as un-secured loan given to the Company. By using their brutal majority in the Board,
they got a Memorandum of Understanding (MOU) signed from the Company on 14.10.2006 after one year and ten months of incertion
of the amount in the Balance Sheet -2004.

After selling their entire share holding to ICB in May 2009, they started pressing the Company for refund of the so called loan amount.

The Board of Directors of the Company considered this insertion of the so-called loan amounting to Tk 5.00 (five crore) in the Balance
Sheet as unethical & fraudulent and regretted the refund of the same on the ground that if the personal property of the ex-Directors would
have been auctioned by Agrani Bank, the sale proceeds against the mortgaged properties would have reduced the liabilities of the Com-
pany and the claim of ex-Directors would not have been arisen.

he legal heirs of ex-Directors filed a Money Suit # 29/2014 in April, 2014 in the Judge Court. Dhaka. The case is pending at Court for

Judgment.
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23.00

Turnover:

The break up of the above amount is as under :
Welding Electrodes

Industrial Oxygen Gas

Total Revenue

Value Added Tax (VAT)

Net Revenue

30.06.2017 30.06.2016
30,856,009 82,321,244
10,921,682 11,688,199

41,777,691 94,009,443

(166,032) (3,208,777)

41,611,659 90,800,666

The company could not release imported raw materials from Chittagong port due to withdrawl of financial support
for the time being by its bank. As a result the company failed to produce goods at its normal capacity rate resulting
in less salse during the Year.

24.00

24.01

24.01.1

Cost of Sales
The break up of the above amount is as under :
Opening Stock of Finished Goods 18,564,714 18,922,820
Cost of Production ( Note -24.01 ) 32,883,682 70,714,230
Opening Packing Materials 1,940,408 1.924,788
Total cost of goods available for sale 53,388,804 91,561,838
Closing Stock of
Packing Materials (1.845,210) (1,940,408)
Finished Goods (17.962,612) (19,157.407)
33,580,982 70,464,023
Cost of Production:
Opening stock of work-in-Process 4,882,005 7,458,787
Raw Materials Consumed ( Note -24.01.01 ) 10,995,940 26,931,074
Production Overhead ( Note - 24.01.02 ) 19,850,517 43,782,112
Cost of Production available for sale 35,728,462 78,171,973
Closing Stock of Work-in- process (2,844,780) (7,457,743)
Raw Materials Consumed: 3288500 0,10
The break up of the above amount is as under :
Opening Stock of Raw Materials 177,045,742 191,894,423
Purchased Including Port demarrage and container
charges 9,490,942 32,255,970
186,536,684 224,150,393
Closing Stock of Raw Materials (175.,540.744) (197,219,319)
10,995,940 26,931,074
Details of consumption have been shown in note no. 32.00.
Closing Inventory including adjustment amount which shown in note 06.00
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24.01.2 Production Overheads:

24 -A Spare Parts Consumed:

25.00

The break up of the above amount is as under :

Salary, Wages & Allowances with final settlement and others
Travelling & Conveyance

Printing & Stationery
Gas, Oil & Lubricants
Canteen Expenses

Repairs & Maintenance of Machinery

Gas Bill
Electricity Bill

Gas Line disconnection and re- connection fee

Water & Sewerage
Testing & Training

Telephone, Telex & Fax

Rent, Rates & Taxes
Uniform & liveries
Medical Expenses
Factory Expenses

Spare Parts consumed ( Note-24 - A)

Rent for keeping Machineries

Production Approval Expense Written off-

Depreciation (Annexure - "A" )

The break up of the above amount is as under :

Opening Stock
Add: Purchase this year

Less: Closing Stock

Operating Expenses:

The break up of the above amount is as under :

Administrative Expenses (Note-25.01)
Selling & Distribution Expenses (Note-25.02)

30.06.2017 30.06.2016
3,225,939 11.804.876
68.630 150,436
= 21.769
148,145 150,436
335,690 2.437.732
404,943 1,217,697
- 4462298
6,112.880 9,964,106
245,896 1,616,979
18.460 104,363
14,733 74.969
41,900 63.793
1,000 21,769
i 11,016
15.135 81,697
35,027 52,658
110,400 170,325
100,000 -
194,229 388,458
8.777.510 10,986,735
19,850.517 43,782,112
7644911 7,644.911
110,400 170,325
7755311 7.815.236
7.644.911 7.644.911
110,400 170,325
20,145,124 24,836,628
7.727.805 19,830,720
27.872.928 44,667,348
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25.01 Administrative Expenses:

The break up of the above amount is as under :

Directors' Remuneration-(Note-35.00)

Salaries & Allowances with final settlement

Due Salaries & Allowances with final settlement

Travelling & Conveyance
Printing & Stationery
Vehicle running expenses
Entertainment

Telephone & Fax
Postage & Stamps

Audit Fees

Audit and other Expenses

Legal Expenses
Bank Charges
Electricity & Water

AGM & EGM Expenses
Medical Expenses
Office Expenses

News Paper Bill
Donation & Subscription

Computer Accessories

Data Base Net Working

Board Meeting fees (Note-35.00)

Board Meeting expenses
Assets Valuation Fee

General Expenses

Listing fee

Notice Publication Expenses

30.06.2017

4,200,000

2,786,112
2,227,436
176,229
57,228
812,524
323,421
44,940

92,000
150,225
1,846,760
39,309
29,171
1,572,080
16,831
136,723
4,934
12,500
77,827
17,000

552,500
7,444
28,750
470
25,000

223,080

30.06.2016

4,200,000

6,283,151
657,124
443,797
376,390

1,252,658
217,103

95,030

12,163
92,000

3,283,207
179,931
43,993
708,247
70,143
30,459
16,968
19,045
170,439
43,799

341,869
12,363
6,667
21,769
347,230

15,708

7 50
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25.02

Seminner & Training Expenses/CDBL charge

Depreciation (Annexure : A)

Fund utilization expenses
Deffered expenses written
off

Selling & Distribution Expenses:

The break up of the above amount is as under :

Salaries & Allowances with final settlement
Travelling & Conveyance

Printing & Stationery

Delivery Expenses

Entertainment

Vehicle Running Expenses

Telephone & Fax
Postage & Stamps
Advertisement Expenses
General Expenses

Electricity & Water
Sales Promotional Expenses

Special Discount & Commission
Seminar & Training Expenses

Office Expenses

Medical Expenses
Vehicle Insurance Premium

Renewal Fee
VAT Expenses
Miscellaneous Expenses

Office and Godown Rent

30.062017  30.06.2016
= 17,095
2,925,837 4,210,197
165,680 74,972
1,593,113 1,593,113
20,145,124 24,836,628
4,710,333 4,277,793
234384 854,587
26,167 273,477
1,097,944 5,058,585
19,130 283,635
527,317 3,793,252
76,540 283,639
1,415 83,635

- 30,593

26,919 81,697

= 119,191

14,378 1,050,581
245,764 1,616,504
8,050 30,305
64,911 296,972
11,924 349,699
6,184 63,932
31,605 104,171
229,830 217,103

= 124,399

395,010 836,972
7,727,805 19,830,720
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26.00

27.00

28.00

60

30.06.2017 30.06.2016
Financial Expenses:
The break up of the above amount is as under :
Interest on Term Loan 6,868,522 7,994,425
Interest on LTR 28,235,514 32,167,106
Interest on Lease Finance 30,000 -
Interest on Overdraft 2,098,165 4,167,014
Interest on Cash Loan 181,977 69,428
Interest on Debenture 512,364 i
Bank Loan waived cost 4,000,000 =
41,926,542 44,397,972
Non Operating Income:
The break up of the above amount is as under :
Disposal of Vehicles (261,286) (1,621,905)
Capital Gain on disposal of fixed assets 332,432,328 -
Interest Received from FDR 118,436 -
332,289,478 (1,621,905)
Loss Due to Flood :
: BB Loss Due to
Name of Items Claim Depreciation Flood
MACHINERY 7,869,540 1,739,928 6,129,612
GENERATOR 3,044,500 673,128 2,371,372
ELECTRICAL SUB-STATION 2,165,000 478,674 1,686,326
RAW MATERIALS 6,636,675 - 6,636,675
STOCK-IN-PROCESS/WORK-IN-PROCESS 2,575,738 - 2,575,738
FINISHED GOODS 592,693 - 592,693
22,884,146 2,891,730 19,992,416
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29.00

29.01

29.02

30.00

31.00

Earnings per Share
Earnings per Share
(Basic)

The above balance is made up as follows:

30.06.2017

30.06.2016

Net Profit/(Loss) for the Year 83.860,131 (134,178,069)
Weighted Average Number of Ordinary Shares 42,920,105 42,920,105
Basic Earning Per Share (EPS) 1.95 (3.13)
Earnings per Share (Restated) »
The above balance is made up as follows:
Net Profit/(Loss) for the Year 83,860,131 (134,178,069)
Weighted Average Number of Ordinary Shares 42,920,105 42,920,105
Basic Earning Per Share (EPS) 1.95 (3.13)
Weighted Average Number of Ordinary Shares outstanding:
W.A. No. of
No. of Shares Days/Factors Shares(SO.(())ﬁ.I 6)
40,876,290
365/1.00 42,920,105
2,043,815 .
365/1.00
42,920,105
Net Asset Value (NAV) Per Share
The above balance is made up as follows:
Total Assets 1,111,012,757 1,049,276,872
Less: Total Liabilities 594,409,404 496,710,073
Net Assets Value 516,603,353 552,566,799
Total Number of Shares 42,920,105 42,920,105
Net Asset Value (NAV) per Share 12.04 12.87

Net Operating Cash Flow per Share (NOCFPS)

The above balance is made up as follows:
Net Cash Flows from Operating Activities

Total Number of Shares
Net Operating Cash Flow per Share(NOCFPS)

(31,358,794)

42,920,105

(53,898,114)

42,920,105

(0.73)

(1.26)
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32.00

33.00

(a)

(b)

34.00

62 ]

Information relating to Purchase, Production, Sale and Stock on Quantity Basis

Particulars 30.06.2017 30.06.2016
Total Total
Opening Stock o S
Raw Materials 1.943 MT 1,933 MT
Finished Goods 27,062 Pkts 27,059 Pkts
Purchase o | [
Raw Materials 129 MT 245 MT
Production Ml
Finished Goods 49787 | Tkt 64,680 Pkts
Closing Stock e |l
Raw Materials 1,854 Pkts 1,943 MT
Finished Goods 21,548 MT 27,062 Pkts
Total available for Consumption/Sale | _
Raw Materials 2,072 MT 2,178 MT
Finished Goods 76,849 | PKis 91,739 Pkts
Consumed/Sold |
Raw Materials 218 MT 236 MT
Finished Goods 55.301 Pkts 64,677 Pkts
Production Capacity and Utilization:
The break up of the above amount is as under :
Major products Production Actua.l C_-a-pa(:fty
Capacity production Utilization
Welding Electrodes 3.600 723 20.07
Industrial Oxygen 2,160,000 377.872 17.49

Production capacity for welding electrodes could not be utilized due to shortage of raw-materials,

and power disruption.

Production capacity of Industrial Oxygen could not be achieved due to the sudden fall of ship
breaking activities of the users at Chittagong.

Number of Employees
Monthly salary range of the total employees of the company is given below:

Salary Range Office & Staff Total

Fact Head Worker Fhiiovie
actory | Office e
Bellow Tk.3,000 - I - 1
Above Tk.3,000 3 9 39 51
Total 3 10 39 52
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30.06.2017 30.06.2016

35.00 Directors' Remunaration & Fees 4,752,500 4,541,869

Managing Director and Excutive Directors of the Company are paid remunaration for managing the business of the Company.
A break-up of Meeting Directors are entitled to obtain TK. 8,500 as Meeting Attendance Fee for each meeting as per Board
decision. Moreover, during the year Attendance Fee and Remunaration is given below,

L Number of Number | Toe! Salary & ;
Name of Director Designation . of Attendance Amount in Taka
Meeting ; : Benefits
Meeting | Fees ‘
Mr. S S M Kamal
Chairman 13 3 25,500 | - 25,500
Mr.Md. Kamal Hossain Gazi
Chairman 13 10 85,000 | - 85,000
Mr.Md S M Nurul Islam
MD 13 13 110,500 | 2,220,000 2,330,500
Mr. Md. Rafiqul Islam
Director 13 _ 13 110,500 | - 110,500
Mr. Md Moshiur Rahman
Director 13 3 25,500 | - 25,500
Mr. Md Zakir Hossain Khan
Director 13 10 85,000 | - 85,000
Adv. AHM Reazaul Islam Azad
Independent Director 13 13 110,500 | - 110,500
Mrs. Jharna Yasmin
Executive Director 01 4 == 1,200,000 1,200,000
S M Rashedul Islam
Executive Director 02 s = |s 780,000 780,000
Total 552,500 4,200,000 4,752,500

a) No amount was spent by the Company for compensating any member of the board Directors except as stated above.

b) During the year the company paid board meeting attendance fee of Tk. 552,500/~ to the directors of the Company.
¢) During the accounting year (12 Months) thirteen meeting were held.

36.00 Related Party Transactions
The Company in normal course of business carried out a number of transactions with its directors and sister

concern that fall within the definition of related party contained in Bangladesh Accounting Standard 24:
Related Party Disclosures. The break-up of transactions with related parties is as follows;

Name of Related Party Amount in Taka
30.06.2017 30.06.2016
Previous Directors 6,300,000 6,300,000
Existing Directors 41,807,471 42,808,086
Essential Bangladesh Ltd. 5,000,000 5,000,000
53,107,471 54,108,086
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37.00

38.00

39.00

40.00

(a)

Events after the reporting period

There is no such significant event between the cut of date and report signing date which is to be
reported other than the matters reported in Note no. 09.

Contingent Liability
Except income tax liability under tribunal and high court, there was no liability for which the company
would be liable as on 30 June 2017.

Capital Expenditure Commitment :

The company is in the process of transfer of its plant to t Sreerampur, Sutipara,Dhamrai, Dhaka for which
capital expenditure may involve Tk. 8.00 Crore (appx.)

Financial Risk Management

The company management has overall responsibility for the establishment and oversight of the company’s
risk management framework, Risk management policies, procedures and systems are reviewed regularly to
reflect changes in market conditions and the company’s activities. The company has exposure to the
following risks from its use of financial instruments.

(a) Credit risk
(b) Liquidity risk
(c) Market risk

Credit Risk

Credit risk is the risk of a financial loss to the company if a customer or counterparty to a financial
instrument fails to meet its contractual obligations and arises principally from the company’s
receivables. Management has a credit policy in place and exposure to credit risk is monitored on an
ongoing basis. The maximum exposure to credit risk is represented by the carrying amount of each
financial asset in the statement of financial position.

Exposure of Credit Risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum
exposure to credit risk at the reporting date was:

Accounts Receivables 215,872,658 227,954,578
Advance, Deposit & Prepayments 93,773,620 93,608,291
Cash and Cash Equivalents 1,854,609 1,781,837

311,500,887 323,344,706
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(b)

(c)

Liquidity Risk

Liquidity risk is the risk that the company will not be able to meet its financial obligations as they fall
due. The following are the contractual maturities of financial liabilities:

Carrying Nominal Contractual Within 6-12
Category of Liabilities Amount Interest Cash Flow Months Taka
Taka Rate Taka
Short term Loan 48,140,077 48,140,077 48,140,077
Sundry Creditors 2.462.977 2,462,977 2,462,977
Unclaimed Dividend 3,268,007 - | 3,268,007 3,268,007
Liabilities for ExanSGS 10,055,209 = 10,055,209 10,055,209
Liabilities fi i
iabilities for Other Finance 463,503,670 - | 463,503,670 463,503,670

o

Market Risk

Market risk is the risk that any change in market prices such as foreign exchange rates and interest will
affect the company’s income or the value of its holdings of financial instruments. The objective of
market risk management is to manage and control market risk exposures within acceptable parameters.

i) Currency Risk

As at 30 June 2017 there was no exposure to currency risk as there were no foreign currency
transactions made during the year under review.

ii) Interest Rate Risk

Interest rate risk 1s the risk that arises due to changes in interest rates on borrowing. Local loans are,
however, not significantly affected by fluctuations in interest rates. The company has not entered into
any type of derivative instrument in order to hedge interest rate risk as at the reporting date.

M'&LG <

Chairman Managing Director Company Secretary—
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BANGLADESH WELDING ELECTRODES LTD.
SCHEDULE OF FIXED ASSETS

AS ON 30 JUNE 2017
A. At Cost: Annexure-"A"
Cost Depreciation
Written down value as
Particulars Balance asat 01 ﬂnh“”om SMMM_ for al Total as on Dep. Rate Balance asat 01 QMMM& n,“m.:m .M&_,..E:ﬂzn o Total as on i
July 2016 sﬂ_gﬂ_ i 30 June 2017 July 2016 L ! ﬁ%ma 30 June 2017 2 dune g

Land and Land Development 54,078,482 152,250 54,230,732 - ot S = 5 =
Factory Shed and Other 27,054,944 = 15,452,788 11,602,156 2.5% 7639737 99,060 4,363,536 3,375,261 8,226,895
Head Office Decoration 1,954 472 - - 1,954,472 5% 244,309 85.508 - 329817 1,624,635
Plant, Machinery & Cylinder 126,976,120 - - 126,976,120 6.5% 45,534.209 5,293,718 - 50,828,017 76,148,103
Vehicles 28,259,912 42,000 2,143,360 26,138,552 10% 11,330.790 1,597,255 1,012,074 11,915971 14,242,581
Fumniture & Fixture 2,606,695 35,530 - 264222 5% 902,510 85,434 - 087,944 1,654,281
Office Equipment 11,005,827 21,990 - 11,027,817 5% 3.264.319 388,175 - 3,652,494 7375323
Electrical Installation 5,267,150 - 1,250,555 4,016,595 5% 2,265.472 87,556 337,880 1,815,147 2,201,448
N.Gas Fuelled Generator 28,714,680 - - 28,714,680 5% 5407131 1,165377 - 6,572,509 22,142,171
Sundry Assets 1,704,720 - - 1,704,720 5% 787.801 45,846 - 833,647 871,073
Equipment & Tools 1,530,223 - - 1,530,223 5% 359,960 58513 - 418,473 1,111,750

Sub-Total 289,153,225 251,770 73077435 216,327,560 71,736,327 8,906,444 5.913,491 80,729,280 135,598,280
B. At Revaluation:

Cost Depreciation
— - - Written down value as
Particulars Balance asat 01 >%:amwma u,u__m_kﬂﬂww_ww_ Total as on Dep. Rate Balance asat 0l QMHM«MM“M:W NMWM”_AMN_ Total as on —
y20ts | o 30 June 2017 January 2015 P R%& 30 June 2017 =0 e 0016

Land and Land Development 234265423 - 234,265 423 - - - - - = -
Factory Shed and Other 12,032,040 - 6,872,238 5,159,782 2.5% 1,566,576 261,637 394,771 933,442 4,226,339
Plant, Machinery 47,963,643 - - 47,963,643 6.5% 14,918,260 2147950 - 17,066,200 30.897.434
Vehicles 6,945,079 - - 6.945,079 10% 3,071,913 387317 - 3,459,229 3.485.850

Sub-Total 301,206,185 - 241,137,681 60,068,504 19,556,749 2,796,903 894,771 21,458,881 38,609,623

‘\ Total Taka (A+B) 590,359,410 7 251,770 314,215,116 276,396,064 97,293,076 11,703,345 6,808,262 102,188,161 174,207,903 _
Taka Total
Cost . Revaluation
Production 75% 6,679,833 2,097,677 8,777,510
Administration 25% 2226,611 699,226 2925837
8.906,444 2,796,903 11,703,347
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Proxy Form
Bangladesh Welding Electrodes Ltd.

Registered office Mukto Bangla Shopping Complex, Space No. 189-192, Level-8 (Lift-7), Mirpur-1, Dhaka-1216

Proxy Form

..................................................................................................................................................

R e e D R e e e R being a member of Bangladesh
Welding Electrodes Ltd. hereby appoint Mr./MIS......cccoveveeievvieienseessserssnneessens as my/ our proxy to attend and

vote for me/us on my/ our behalf at the 19" Annual general Meeting of the Company to be held on

.................................. and at any adjournment thereof. As witness my/our hands(s) this...............Dayof
................. signed by the said in presence of

Revenue
Stamp
Taka 20.00

(Signature of the Proxy) .
(Signature of the Shareholders)
Registered Folio/BO ID No:

Dated:
(Signature of the Witness)
Note: Signature must be in accordance with Specimen Signature Registered with the Company. A member entitled to attend
and vote at the Annual General Meeting may appoint and vot in his/her stead. The proxy form, duly stamped, must be depos-

ited at the registered office: Mukto Bangla Shopping Complex, Space No. 189-192, Level-8 (Lift-7), Mirpur-1, Dhaka-1216 ,
not later than 48 hours before the appointment for the meeting.

Signature Verified

Authorized Signatory
Bangladesh Welding Electrodes Ltd.
Registered office Mukto Bangla Shopping Complex, Space No. 189-192, Level-8 (Lift-7), Mirpur-1, Dhaka-1216.

Shareholders Attendance Slip
I hereby record my attendance at the 19" General Meeting to be held on 27 December,2017 at 10.30 a.m at
Shahid Commissioner Sayedur Rahman Newton Community Centre (8 No ward), Chiriakhana Road, Mirpur-
1,Dhaka-1216Name  of = MEMDEI  /PrOXY...oouoreeeeeeeessereeeereseesseeesteeseeeeseeeesseesas Register  Folio/BO-

I canantsnnnssn NOIING. Of omimati i T ordinary shares of Bangladesh Welding Electrodes Ltd.

Signature of Shareholders(s) Proxy
N.B. 1. Please note that AGM can only be attended by the respected shareholder or properly Constituted
proxy. Therefore, any friend or children accompanying the shareholder or proxy cannot be
allowed into the meeting.

1. Please present this slip at the reception Desk.
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Medical Oxygen Nitrogen Gas Oxygen Gas
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COPORATE OFFICE:
Mukto Bangla Shopping Complex, Space No- 189-192, Level-8 (Lift -7), Mirpur Setion-1, Dhaka-1216.
FACTORY: Sreerampur, Sutipara, Po. : Kalampur, Ps. : Dhamrai, Dist.: Dhaka-1351




